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purchase generation pursuant to an executed contract in order to designate a
generating resource as a Network Resource. Alternatively, the Network
Customer may establish that execution of a contract is contingent upon the

availability of transmission service under Part III of the Tariff.

C 30.8 2i-s5——Use of Interface Capacity by the Network Customer-—;
There is no limitation upon a Network Customer's use of Big Rivers’
Transmission System at any particular interface to integrate the Network
Customer's Network Resources (or substitute economy purchases) with its
Network Loads. However, a Network Customer's use of Big Rivers’ total
interface capacity with other transmission systems may not exceed the

Network Customer's Load.

C 30.9 -+ Network Customer Owned Transmission Facilities—:
The Network Customer that owns existing transmission facilities that are
integrated with Big Rivers’ Transmission System may be eligible to receive
consideration either through a billing credit or some other mechanism. In
order to receive such consideration the Network Customer must demonstrate
that its transmission facilities are integrated into the plans or operations of Big

Rivers, to serve its power and transmission customers. For facilities
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C. e e D effective date of ——=this Tariff, the

Network Customer shall receive credit -=+—=for such transmission facilities

added if such facilities are +st—slae Losd Lavb ol oo lnnies

wtiintegrated into the operations of Big Rivers’ facilities: provided however,

the Network Customer’s transmission facilities shall be presumed to be

integrated if such transmission facilities. if owned by Big Rivers, would be

eligible for inclusion in Big Rivers’ annual transmission revenue requirement

as specified in Attachment H. Calculation of tk=—=r=d+:any credit under this

subsection shall be addressed in either the Network Customer's Service

Agreement or any other agreement between the Parties.

g ¢

Gt-——Designation of etsrltasd

C o3y

el Lol Network Load
31.1 Network Load:

The Network Customer must designate the individual Network Loads on
whose behalf Big Rivers will provide Network Integration Transmission

Service. The Network Loads shall be specified in the Service Agreement.

C 31.2 2iZ——-New Network Loads Connected With Big Rivers—:
The Network Customer shall provide Big Rivers with as much advance notice

as reasonably practicable of the designation of new Network Load that will be
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added to its Transmission System. A designation of new Network Load must
be made through a modification of service pursuant to a new Application. Big
Rivers will use due diligence to install any transmission facilities required to
interconnect a new Network Load designated by the Network Customer. The
costs of new facilities required to interconnect a new Network Load shall be
determined in accordance with the procedures provided in Section 32.4 and

shall be charged to the Network Customer in accordance with Federal Energy

Regulatory Commission policies.

31.3 ‘ ! ’ 'ra?»m(w\j o 1 Y 1 Wi Ii Y}I-.w,‘: »mi}.“ [ Shoee e \4,1,.3 M D.—‘
C. L-A«@———Network Load Not ths1callv Interconnected w1th Bigo
Rivers:

This section applies to both initial designation pursuant to Section 31.1 and
the subsequent addition of new Network Load not physically interconnected
with Big Rivers. To the extent that the Network Customer desires to obtain
transmission service for a load outside Big Rivers’ Transmission System, the
Network Customer shall have the option of (1) electing to include the entire
load as Network Load for all purposes under Part III of the Tariff and
designating Network Resources in connection with such additional Network
Load, or (2) excluding that entire load from its Network Load and purchasing

Point-To-Point Transmission Service under Part II of the Tariff. To the extent
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that the Network Customer gives notice of its intent to add a new Network
Load as part of its Network LLoad pursuant to this section the request must be

made through a modification of service pursuant to a new Application.

C 31.4 ——————New Interconnection Points—:
To the extent the Network Customer desires to add a new Delivery Point or
interconnection point between Big Rivers’ Transmission System and a
Network Load, the Network Customer shall provide Big Rivers with as much

advance notice as reasonably practicable.

C 315 == —Changes in Service Requests—:
Under no circumstances shall the Network Customer's decision to cancel or
delay a requested change in Network Integration Transmission Service (e.g.
the addition of a new Network Resource or designation of a new Network
Load) in any way relieve the Network Customer of its obligation to pay the
costs of transmission facilities constructed by Big Rivers and charged to the
Network Customer as reflected in the Service Agreement. However, Big
Rivers must treat any requested change in Network Integration Transmission
Service in a non-discriminatory manner.

1

C. 31.6 ~——————Annual Load and Resource Information Updates—;

The Network Customer shall provide Big Rivers with annual updates of
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Network Load and Network Resource forecasts consistent with those included
in its Application for Network Integration Transmission Service under Part III

of the Tariff including. but not limited to, anv information provided under

section 29.2(ix) pursuant to Big Rivers’ planning process in Attachment K.

The Network Customer also shall provide Big Rivers with timely written
notice of material changes in any other information provided in its Application
relating to the Network Customer's Network Load, Network Resources, its
transmission system or other aspects of its facilities or operations affecting

Big Rivers’ ability to provide reliable service.

32 —tAdditional Study Procedures For Network Integration Transmission

Service Requests

32.1 -“=-t————Notice of Need for System Impact Study-—;

After receiving a request for service, Big Rivers shall determine on a non-
discriminatory basis whether a System Impact Study is needed. A description
of Big Rivers’ methodology for completing a System Impact Study is
provided in Attachment D. If Big Rivers determines that a System Impact
Study is necessary to accommodate the requested service, it shall so inform
the Eligible Customer, as soon as practicable. In such cases, Big Rivers shall
within thirty (30) days of receipt of a Completed Application, tender a System

Impact Study Agreement pursuant to which the Eligible Customer shall agree
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to reimburse Big Rivers for performing the required System Impact Study.
For a service request to remain a Completed Application, the Eligible
Customer shall execute the System Impact Study Agreement and return it to
Big Rivers within fifteen (15) days. If the Eligible Customer elects not to
execute the System Impact Study A greement, its Application shall be deemed

withdrawn and its deposit shall be retarned with interest.

32.2 123 System Impact Study Agreement and Cost
Reimbursement:

(1) The System Impact Study Agreement will clearly specify Big
Rivers’ estimate of the actual cost, and time for completion of the
System Impact Study. The charge shall not exceed the actual cost
of the study. In performing the System Impact Study, Big Rivers
shall rely, to the extent reasonably practicable, on existing
transmission planning studies. The Eligible Customer will not be
assessed a charge for such existing studies; however, the Eligible
Customer will be responsible for charges associated with any
modifications to existing planning studies that are reasonably
necessary to evaluate the impact of the Eligible Customer's
request for service on the Transmission System.

(ii) _=+If in response to multiple Eligible Customers requesting
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service in relation to the same competitive solicitation, a single
System Impact Study is sufficient for Big Rivers to accommodate
the service requests, the costs of that study shall be pro-rated
among the Eligible Customers.

C iii) —+=———For System Impact Studies that Big Rivers conducts
on its own behalf, Big Rivers shall record the cost of the System

Impact Studies pursuant to Section 8.

C. 32.3 ‘==————System Impact Study Procedures—;:
Upon receipt of an executed System Impact Study Agreement, Big Rivers will
use due diligence to complete the required System Impact Study within a sixty
(60) day period. The System Impact Study shall identify any system
constraints and redispatch options, additional Direct Assignment Facilities or
Network Upgrades required to provide the requested service. In the event that
Big Rivers is unable to complete the required System Impact Study within
such time period, it shall so notify the Eligible Customer and provide an
estimated completion date along with an explanation of the reasons why
additional time is required to complete the required studies. A copy of the
completed System Impact Study and related work papers shall be made

C available to the Eligible Customer as soon as the System Impact Study is
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C complete. Big Rivers will use the same due diligence in completing the
System Impact Study for an Eligible Customer as it uses when completing
studies for itself. Big Rivers shall notify the Eligible Customer immediately
upon completion of the System Impact Study if the Transmission System will
be adequate to accommodate all or part of a request for service or that no costs
are likely to be incurred for new transmission facilities or upgrades. In order
for a request to remain a Completed Application, within fifteen (15) days of
completion of the System Impact Study the Eligible Customer must execute a
Service Agreement or request the filing of an unexecuted Service Agreement,

or the Application shall be deemed terminated and withdrawn.

l C 32.4 i2-i——Facilities Study Procedures—;
If a System Impact Study indicates that additions or upgrades to the Transmission
System are needed to supply the Eligible Customer's service request, Big
Rivers, within thirty (30) days of the completion of the System Impact

’ C_ Study, shall tender to the Eligible Customer a Facilities
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C ——— Study Agreement pursuant to which the Eligible Customer shall agree to
reimburse Big Rivers for performing the required Facilities Study. For a
service request to remain a Completed Application, the Eligible Customer
shall execute the Facilities Study Agreement and return it to Big Rivers
within fifteen (15) days. If the Eligible Customer elects not to execute the
Facilities Study Agreement, its Application shall be deemed withdrawn and

i

its deposit shall be returned with interest (calculated tor-steh—snlendar
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==l-using the one-vear United States Treasury Bill rates effective as

of the first business dav of each applicable calendar month-—sgaisd

[Ny

i

spenle boplig selsioh the dopas tnn beld) - Upon receipt of an

executed Facilities Study Agreement, Big Rivers will use due diligence to
complete the required Facilities Study within a sixty (60) day period. If Big
Rivers is unable to complete the Facilities Study in the allotted time period,
Big Rivers shall notify the Eligible Customer and provide an estimate of the
time needed to reach a final determination along with an explanation of the

reasons that additional time is required to complete the study.
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—_When completed, the Facilities Study will include a good faith estimate of
(i) the cost of Direct Assignment Facilities to be charged to the Eligible
Customer, (ii) the Eligible Customer's appropriate share of the cost of any
required Network Upgrades, and (iii) the time required to complete such
construction and initiate the requested service. The Eligible Customer shall
provide Big Rivers with a letter of credit or other reasonable form of security
acceptable to Big Rivers equivalent to the costs of new facilities or upgrades
consistent with commercial practices as established by the Uniform
Commercial Code. The Eligible Customer shall have thirty (30) days to
execute a Service Agreement or request the filing of an unexecuted Service
Agreement and provide the required letter of credit or other form of security
or the request no longer will be a Completed Application and shall be deemed

terminated and withdrawn.

Load Shedding and Curtailments

Procedures—:

Prior to the Service Commencement Date, Big Rivers and the Network
Customer shall establish Load Shedding and Curtailment procedures pursuant
to the Network Operating Agreement with the objective of responding to

contingencies on the Transmission System _and on systems directly and

indirectly interconnected with Big Rivers’s Transmission System. The Parties
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will implement such programs during any period when Big Rivers determines
that a system contingency exists and such procedures are necessary to
alleviate such contingency. Big Rivers will notify all affected Network

Customers in a timely manner of any scheduled Curtailment.

33.2 —+——Transmission Constraints—:

During any period when Big Rivers determines that a transmission constraint
exists on the Transmission System, and such constraint may impair the
reliability of Big Rivers’ system, Big Rivers will take whatever actions,
consistent with Good Utility Practice, that are reasonably necessary to
maintain the reliability of Big Rivers’ system. To the extent Big Rivers
determines that the reliability of the Transmission System can be maintained
by redispatching resources, Big Rivers will initiate procedures pursuant to the
Network Operating Agreement to redispatch all Network Resources and Big
Rivers’ own resources on a least-cost basis without regard to the ownership of
such resources. Any redispatch under this section may not unduly
discriminate between Big Rivers’ use of the Transmission System on behalf of
its Native Load Customers and any Network Customer's use of the

Transmission System to serve its designated Network L.oad.

33.3 —————Cost Responsibility for Relieving Transmission
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C Constraints—:
Whenever Big Rivers implements least-cost redispatch procedures in response
to a transmission constraint, Big Rivers and Network Customers will each
bear a proportionate share of the total redispatch cost based on their respective

Load Ratio Shares.

C 33.4 isi——Curtailments of Scheduled Deliveries—:
If a transmission constraint on Big Rivers’ Transmission System cannot be
relieved through the implementation of least-cost redispatch procedures and
Big Rivers determines that it is necessary to Curtail scheduled deliveries, the
Parties shall Curtail such schedules in accordance with the Network Operating

Agreement-_or pursuant to the Transmission Loading Relief procedures

specified in Attachment J.

33.5 ‘=+———Allocation of Curtailments—;

Big Rivers shall, on a non-discriminatory basis, Curtail the transaction(s) that

effectively relieve the constraint. However, to the extent practicable and

consistent with Good Utility Practice, any Curtailment will be shared by Big
C. Rivers and ++Network Customer in proportion to their respective Load Ratio

Shares. Big Rivers shall not direct the Network Customer to Curtail schedules

to an extent greater than Big Rivers would Curtail Big Rivers’ schedules under
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similar circumstances.

C. 33.6 == -Load Shedding—:

To the extent that a system contingency exists on Big Rivers’ Transmission
System and Big Rivers determines that it is necessary for Big Rivers and the
Network Customer to shed load, the Parties shall shed load in accordance with

previously established procedures under the Network Operating Agreement.

C 33.7 2:+———-System Reliability-—:
Notwithstanding any other provisions of this Tariff, Big Rivers reserves the
right, consistent with Good Utility Practice and on a not unduly discriminatory
basis, to Curtail Network Integration Transmission Service without liability on
Big Rivers’ part for the purpose of making necessary adjustments to, changes
in, or repairs on its lines, substations and facilities, and in cases where the
continuance of Network Integration Transmission Service would endanger
persons or property. In the event of any adverse condition(s) or disturbance(s)
on Big Rivers’ Transmission System or on any other system(s) directly or
indirectly interconnected with Big Rivers’ Transmission System, Big Rivers,
consistent with Good Utility Practice, also may Curtail Network Integration
Transmission Service in order to (i) limit the extent or damage of the adverse

condition(s) or disturbance(s), (ii) prevent damage to generating or
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transmission facilities, or (iii) expedite restoration of service. Big Rivers will
give the Network Customer as much advance notice as is practicable in the

event of such Curtailment. Any Curtailment of Network Integration

Rivers’ use of the Transmission System on behalf of its Native Load

C Customers._Big Rivers shall specify ws-+hetrotenih-Hoeratine-Sorsarent-the
rate treatment and all related terms and conditions applicable in the event that
the Network Customer fails to respond to established Load Shedding and
Curtailment procedures.

C 34 _:-“Rates and Charges
The Network Customer shall pay Big Rivers for any Direct Assignment

Facilities, Ancillary Services, and applicable study costs- along with the following:

C 34.1 *+-+———Monthly Demand Charge—:
The Network Customer shall pay a monthly Demand Charge, which shall be

determined by multiplying its Load Ratio Share times one twelfth (1/12) of the

C Big #+<+—Rivers’s Annual Transmission Revenue Requirement specified in
Schedule H.
C. 34.2 L2 Determination of Network Customer's Monthly Network

Load+—:
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The Network Customer's monthly Network Load is its hourly load (including its

designated Network Load not physically interconnected with Big Rivers

under Section 2+-31.3) coincident with Big Rivers’ ~+smssmimian-triior
Monthly f=+-
i . { 1:&«‘- g 7 tmtasn 3 3
C LapdeBie Dewe Transmission System seorthe—toadrebie Hrears
Lpgepien badens Moeesh o Peak

34.3 Determination of Transmission Provider's Monthly Transmission
System Load:

Big Rivers’ monthly Transmission System load is Big Rivers’ Monthly

C Transmission System Peak minus the coincident peak usage of all Firm Point-
To-Point Transmission Service customers pursuant to Part II of this Tariff plus
the Reserved Capacity of all Firm Point-To-Point Transmission Service
customers.

C 34.4 -—~-1——Redispatch Charge—:

The Network Customer shall pay a Load Ratio Share of any redispatch costs
allocated between the Network Customer and Big Rivers pursuant to Section
33. To the extent that Big Rivers incurs an obligation to the Network

Customer for redispatch costs in accordance with Section 33, such amounts
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shall be credited against the Network Customer's bill for the applicable month.

34.5 itimesseee Samnescsonc. Stranded Cost Recovery:

Big Rivers may seek to recover stranded costs from the Network Customer

pursuant to this Tariff in accordance with the terms. conditions and procedures

set forth in FERC Order No. 888.

Operating Arrangements

35 l a1 AT T T R T N T N A T I T
e T FEACEICS 8 S I St i 3 S Lo S e ¥ ERpIo e v 0 1 b B

Operation under The Network Operating Agreemeﬁt:

The Network Customer shall plan, construct, operate- and maintain its
facilities in accordance with Good Utility Practice and in conformance with

the Network Operating Agreement.

35.2 :2-——Network Operating Agreement:—:
The terms and conditions under which the Network Customer shall operate its
facilities and the technical and operational matters associated with the

implementation of Part IIT of the Tariff shall be specified in the Network

Operating A greement--+h—sserresmeatizeSMetnash e The Network
Operating Agreement shall provide for the Parties to (i) operate and maintain
equipment necessary for integrating the Network Customer within Big Rivers’
Transmission System (including, but not limited to, remote terminal units,

metering, communications equipment and relaying equipment), (ii) transfer
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data between Big Rivers and the Network Customer (including, but not
limited to, heat rates and operational characteristics of Network Resources,
generation schedules for units outside Big Rivers’ Transmission System,
interchange schedules, unit outputs for redispatch required under Section 33,
voltage schedules, loss factors and other real time data), (iii) use software
programs required for data links and constraint dispatching, (iv) exchange data
on forecasted loads and resources necessary for long-term planning, and (v)
address any other technical and operational considerations required for
implementation of Part III of the Tariff, including scheduling protocols. The
Network Operating Agreement will recognize that the Network Customer

shall either (i) operate as a Control Area under applicable guidelines of the

C slopd besesown Flectric Reliability fsssedbe el oo d L 2 L Oroanization

(ERO) as defined in 18 C.F.R. § 39.1, (ii) satisfy its Control Area

requirements, including all necessary Ancillary Services, by contracting with
Big Rivers, or (iii) satisfy its Control Area requirements, including all

necessary Ancillary Services, by contracting with another entity, consistent

with Good Utility Practice, which satisfies <ottt viimansnethe

applicable reliability guidelines of the ERO. Big Rivers shall not

unreasonably refuse to accept contractual arrangements with another entity for
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C Ancillary Services. The Network Operating Agreement is included in

Attachment G.

35.3 +&—+——Network Operating Committee—:

A Network Operating Committee (Committee) shall be established to
coordinate operating criteria for the Parties' respective responsibilities under
the Network Operating Agreement. Each Network Customer shall be entitled
to have at least one representative on the Committee. The Committee shall
meet from time to time as need requires, but no less than once each calendar

year.
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----- SCHEDULE +1
————Scheduling, System Control and Dispatch Service
This service is required to schedule the movement of power through, out of,

within, or into Big Rivers’ Control Area._This service can be provided only by the

operator of the Control Area in which the transmission facilities used for transmission

service are located. Scheduling, System Control and ++#+=+==++-Dispatch Service is to

be provided directly by Big Rivers-s+-+++. The Transmission Customer must purchase
this service from Big Rivers. The charges for Scheduling, System Control and

]

rarress-Dispatch Service are ssetnded—w+iznto be based on the rates it

fecpresiable coc ol e abe 5 set forth below:

_,\. / $0.8275/kW per vear

N $0.0690/kW per month

$0.0159/kW per week

$0.0032/kW per day

$0.1989 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the

applicable rate shall be multiplied by the Transmission Customer’s Reserved Capacity.
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For network integration transmission service, the rate per kW per month shall be

multiplied bv the Transmission Customer’s monthly Network I oad.

____ Dynamic Scheduling Service also will be provided by Big Rivers to the
Transmission Customer as part of this service upon request at costs to be determined.
Dynamic Scheduling Service involves the arrangement for moving the electrical effects
of load or generation located within one Control Area (or other larger area of coordinated
dispatch operation) such that the electrical effect of the load or generation is recognized
in the real-time control and dispatch of another Control Area. Under Dynamic
Scheduling Service, Big Rivers agrees to assign certain customer load or generation to
another Control Area, and to send the associated control signals to the respective control
center of that Control Area. Dynamic Scheduling is implemented through the use of
specific telemetry and control equipment, which a Transmission Customer requesting
Dynamic Scheduling Service is required to provide and install at its own cost. The
provisions under which Big Rivers will provide Dynamic Scheduling Service are set forth
below:

(1)  The Transmission Customer may designate any amount of firm Point-to-
Point Transmission Service as Dynamic Scheduling Service.
(2> Designation of any amount of Firm Transmission Service as Dynamic

Scheduling Service shall not relieve the Transmission Customer from paying Big Rivers
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the transmission charges for the total amount of reserved transmission capacity.

—_(3)  The amount of Firm Transmission Service not designated as Dynamic
Scheduling Service shall be scheduled pursuant to the terms and conditions of this Tariff.

(4)  The amount of Firm Transmission Service designated as Dynamic

Scheduling Service need not be scheduled, and no scheduling charge will be levied by
Big Rivers. |
In addition, assignment to Third--Parties and use of Secondary Point(s) of Receipt and
Delivery shall not be allowed for Firm Transmission Service designated as Dynamic

Scheduling Service.
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SCHEDULE -2

———Reactive Supply and Voltage Control from
~~~~~~~~ Generation or Other Sources Service

In order to maintain transmission voltages on Big Rivers’ transmission facilities

IR

within acceptable limits, generating s sts—sr-be-toae ContpelLoonthe cntiad

sebireldesald o o coened b PRI facilities and non-generation resources capable of

providing this service that are under the control of the control area operator are operated

to produce (or absorb) reactive power as required by Big Rivers’ transmission facilities.
All Transmission Customers taking service from Big Rivers under this Tariff must obtain
Reactive Supply and Voltage Control from Generation or Other Sources Service from
Big Rivers for each transaction on Big Rivers’ transmission facilities. The amount of

/

Reactive Supply and Voltage Control from +—+=rs+Generation or Other Sources

Service that must be supplied with respect to =the Transmission Customer's transaction
will be determined based on the reactive power support necessary to maintain
transmission voltages within limits that are generally accepted in ++-+*-the region and
consistently adhered to by Big Rivers.

Reactive Supply and Voltage Control from Generation or Other Sources Service is

to be provided by Big Rivers—hiskta—smmdesmmasasntoac b LA npesen o dhe

T T S S R N S Bt e S I A S e S S VA S I U IS B B S

- The Transmission Customer must purchase this service from Big Rivers. The
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charges for such service will be based on ——

chresad o e Uoae b L2 the rates set forth below:
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———8§ 1.6924/kW per year

$0.1410/kW per month

T/ $0.0325/kW per week

N $0.0065/kW per day

$0.4068 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the

applicable rate shall be multiplied by the Transmission Customer’s Reserved Capacity.

For network integration transmission service, the rate per kW per month shall be

multiplied by the Transmission Customer’s monthly Network Load.
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SCHEDULE -3

————Regulation and Frequency Response Service

Regulation and Frequency Response Service is necessary to provide for the
continuous balancing of resources (generation and interchange) with load within Big
Rivers’ Control Area and for maintaining scheduled Interconnection frequency at sixty

cycles per second (60 Hz). Regulation and Frequency Response Service is accomplished

tograsme o LR oobiob cpennt Lorajsed or lowered (predominantly through the use

of automatic generating control equipment) and by other non-generation resources

capable of providing this service as necessary to follow the moment-by-moment changes

1 1 (l T T T T T T A R T R N I AT T Ao N SRR T NN T NN YR P S N RTe L IO LA RT R SR Fee
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Ceemn L rene - The obligation to maintain this balance between resources and load lies

with Big Rivers. Big Rivers must offer this service when the transmission service is used

to serve load within its Control Area. The Transmission Customer must either purchase

this service from Big Rivers, or make alternative comparable arrangements to satisfy its

Regulation and Frequency Response Service obligation. The amount of- and charges for-

Regulation and Frequency Response Service sttt sl
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are set forth below:
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—-r/ ~~~~~ —3$1.4938/kW per year

N $0.1245/kW per month
$0.0287/kW per week
$0.0057/kW per day

$0.3591 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the

applicable rate shall be multiplied by the Transmission Customer’s Reserved Capacity.

For network integration transmission service. the rate per kW per month shall be

multiplied by the Transmission Customer’s monthly Network Load.
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SCHEDULE 4

————FEnergy Imbalance Service

Energy Imbalance Service is provided when a difference occurs between the
scheduled and the actual delivery of energy to a load located within a Control Area over a

single hour. Big Rivers +— b tsmsmae b e omust offer this service

when a Transmission Customer’s requested transmission service is used to serve load

within Big Rivers’ Control Area. sttt b e Dl

il e b b et Lt The Transmission

Customer- must either purchase this service from Big Rivers or make alternative

comparable arrangements, which may include use of non-generation resources capable of

providing this service, to satisfy its Energy Imbalance Service obligation. —

- Big Rivers mav charge a

Transmission Customer a penalty for either hourly generation imbalances under Schedule

9 or hourly energy imbalances under this Schedule for the same imbalance. but not both.
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e Big Rivers shall establish charges for energy imbalance based on the

deviation bands as follows: (i) deviations within +/- 1.5 percent (with a minimum of 2

MW) of the scheduled transaction to be applied hourly to any energy imbalance that

occurs as a result of the Transmission Customer's scheduled transaction(s) will be netted

on a monthly basis and settled financially, at the end of the month. at 100 percent of

incremental or decremental cost: (i1) deviations greater than +/- 1.5 percent up to 7.5

percent (or ereater than 2 MW up to 10 MW) of the scheduled transaction to be applied

hourly to any energy imbalance that occurs as a result of the Transmission Customer’s

scheduled transaction(s) will be settled financially. at the end of each month. at 110

percent of incremental cost or 90 percent of decremental cost. and (ii1) deviations greater

than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied hourly to any

energy imbalance that occurs as a result of the Transmission Customer’s scheduled

transaction(s) will be settled financially. at the end of each month. at 125 percent of

incremental cost or 75 percent of decremental cost.

For purposes of this Schedule, decremental cost shall represent Big Rivers’ actual

average hourly cost of the last 10 MW dispatched to supply Big Rivers’ Native Load

Customers. based on the replacement cost of fuel. unit heat rates, start-up costs (including

any commitment and redispatch costs), incremental operation and maintenance costs, and

purchase and interchange power costs and taxes. as applicable.
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In the event that Big Rivers assesses penalties for imbalances pursuant to this

Schedule 4. Big Rivers shall distribute the penalty revenues in excess of Big Rivers’

incremental cost of providing imbalance service to those Transmission Customers

(including Big Rivers for Third-Party Sales and Native Load Customers) under this Tariff

that reserved transmission service during the month and did not incur imbalance penalties

(under either this Schedule 4 or Schedule 9) in that month. In the event that a division or

organization within Big Rivers incurs imbalance penalties, Big Rivers shall be

disqualified from receiving a distribution of imbalance penalties. but nonetheless shall

retain its incremental cost of providing imbalance energy.

Imbalance penalty revenues shall be calculated and distributed on a monthly basis,

based upon the ration of the transmission service revenues from each Transmission

Customer that did not incur imbalance penalties in that month to the aggregate

transmission service revenues from all such Transmission Customers that did not incur

imbalance penalties in that month. For purposes of distributing imbalance penalty

revenues, each Transmission Customer’s transmission service revenues shall be based

upon its bill(s) during the service month in which the imbalance penalties are incurred,

without regard to anv recalculation as the result of a billing dispute or error correction. If

there are no customers that do no incur imbalance penalties in a given month, any

revenues shall be distributed and allocated to Transmission Customers that do not incur
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an imbalance penalty. using the calculation outlined in the preceding two sentences for

the month in which at least one Transmission Customer does not incur an imbalance

penalty, with interest calculated using the one-vear United States Treasury Bill rate

effective as of the first business day of the calendar month. Distribution shall be

accomplished via a credit to the Transmission Customer’s bill(s) for the applicable billing

month or by a separate cash payment to the Transmission Customer during the applicable

billing month, except that the Big Rivers shall retain amounts allocated to itself for Third-

Party Sales.
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SCHEDULE -5

————Qperating Reserve - Spinning Reserve Service

___Spinning Reserve Service i§ «—————-=——needed to serve load immediately in

the event of a system contingency. Spinning Reserve Service may be provided by

generating units that are on-line and loaded at less than maximum output

R I
R HICRER DN RN .

~—i- and by non-generation resources capable of

providing this service. Big Rivers must offer this service sttt bl

bt et D et b swhien the Sttt
Le-fransmission service is used to serve load +——within

et its Control Area. The Transmission Customer must either purchase this

service from Big Rivers or make alternative comparable arrangements to satisfy its

Spinning Reserve Service obligation. The amount of- and charges for- Spinning Reserve

Service —hsmr il e L aTe SEE

forth below:
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——8$0.7668 per kW per vear

$0.0639/kW per month

$0.0147/kW per week

T/ N $0.0029/kW per day

$0.1843 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the

applicable rate shall be multiplied by the Transmission Customer’s Reserved Capacity.

For network integration transmission service, the rate per kW per month shall be

multiplied by the Transmission Customer’s monthly Network Load.
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SCHEDULE -6
————Qperating Reserve - Supplemental Reserve Service
Supplemental Reserve Service is needed to serve load in the event of a system
contingency; however, it is not available immediately to serve load but rather within a
short period of time. Supplemental Reserve Service may be provided by generating units

that are on-line but unloaded, by quick-start generation- or by interruptible load—2eense

fie Do melapeer pontne Locbe supewe oL the or other non-generation sreeded—s

sresideresources capable of providing this service-. Big Rivers beswsrmoedterd-tbl s

sea-idemust offer this service se-brsFoicersatieetonland e mrende dhis napesestn

Mo e gteed o Leewhen the Berehit-sddeatesssran-Costorerskns
transmission service is used to serve load +s«s#ecwithin #=-ioe—ijts Control Area.
The Transmission Customer must either purchase this service from Big Rivers or make

alternative comparable arrangements to satisfy its Supplemental Reserve Service

obligation. The amount of: and charges for- Supplemental Reserve Service wt—tiorts

o el o Db s heec Lo B B b L are set forth below:
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Leaiem s oo §0 9372 /KW per vear

$0.0781/kW per month

T/N $0.0180/kW per week

$0.0036/kW per day

$0.2253 per MWh.

For firm point-to-point and non-firm point-to-point fransmission service, the

applicable rate shall be multiplied by the Transmission Customer’s Reserved Capacity.

For network integration transmission service. the rate per kW per month shall be

multiplied by the Transmission Customer’s monthly Network Load.
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SCHEDULE 7

Long-Term Firm and Short-Term Firm Point-To-Point

Transmission Service
The Transmission Customer shall compensate Big Rivers each month for

Reserved Capacity at the sum of the applicable charges set forth below:

++—Yearly delivery: one-twelfth of the demand charge of

1) $11.42985/KW of Reserved Capacity per year.

I
T 2) Z++———Monthly delivery: $_0.2:999/KW of Reserved Capacity per month.
T 3) “+——Weekly delivery: $_0.-25230/KW of Reserved Capacity per week.
T 4) -+——Daily delivery: $0.--:046 /KW of Reserved Capacity per day.
The total demand charge in any week, pursuant to a reservation for Daily delivery,
shall not exceed the rate specified in section (3) above times the highest amount in
kilowatts of Reserved Capacity in any day during such week.
C 5) “+——Discounts: Three principal requirements apply to discounts for
transmission service as follows (1) any offer of a discount made by Big
Rivers must be announced to all Eligible Customers solely by posting on

the OASIS, (2) any customer--initiated requests for discounts (including
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C requests for use by ———one's wholesale merchant or an ————affiliate's
use) must occur solely by posting on the OASIS, and (3) once a discount is
negotiated, details must be immediately posted on the OASIS. For any
discount agreed upon for service on a path, from point(s) of receipt to
point(s) of delivery, Big Rivers must offer the same discounted

C transmission service rate for the same time period to all Eligible Customers
on all unconstrained transmission paths that go to the same point(s) of

delivery on the Transmission System.
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————SCHEDULE 8

Gk gumew H o

TR T

Non-Firm Point-To-Point Transmission Service

The Transmission Customer shall compensate Big Rivers for Non-Firm Point-To-

Point Transmission Service up to the sum of the applicable charges set forth below:

1) ++~Monthly delivery: «+++4 $ 0.2+999/KW of Reserved Capacity per month.

2) 2+Weekly delivery: s+ § 0.227230/KW of Reserved Capacity per week.

3 Z.-Daily delivery: syt $ 0.445046/KW of Reserved Capacity per day.
The total demand charge in any week, pursuant to a reservation for Daily delivery,

shall not exceed the rate specified in section (2) above times the highest amount in

kilowatts of Reserved Capacity in any day during such week.
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4)

5)

‘iweacio-Hourly delivery: The basic charge shall be that agreed upon

by the Parties at the time this service is reserved and in no event shall exceed $
2.——881 /MWH. The total demand charge in any day, pursuant to a reservation
for Hourly delivery, shall not exceed the rate specified in section (3) <

above times the highest amount in kilowatts of Reserved Capacity

in any hour during such day. In addition, the total demand charge in any week,
pursuant to a reservation for Hourly or Daily delivery, shall not exceed the rate

specified in section (2) ——+———siie—oabove times the highest amount in

kilowatts of Reserved Capacity in any hour during such week.

Discounts: Three principal requirements apply to discounts for transmission
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service as follows (1) any offer of a discount made by Big Rivers must be

announced to all Eligible Customers solely by posting on the OASIS, (2) any

customer-initiated reauests for discounts (including requests for use by one's

wholesale merchant or an affiliate's use) must occur solely by posting on the

OASIS, and (3) once a discount is negotiated. details must be immediately posted

on the OASIS. For any discount agreed upon for service on a path., from point(s)

of receipt to point(s) of delivery. Big Rivers must offer the same discounted

transmission service rate for the same time period to all Eligible Customers on all

unconstrained transmission paths that go to the same point(s) of delivery on the

Transmission System.




Big Rivers Electric Corporation
Open Access Transmission Tariff
Original Sheet No.142

SCHEDULE 9

Generator Imbalance Service

Generator Imbalance Service is provided when a difference occurs between the

output of a generator located in Big Rivers’ Control Area and a delivery schedule from

that generator to (1) another Control Area or (2) a load within Big Rivers’ Control Area

over a sinele hour. Big Rivers must offer this service when Transmission Service is used

to deliver energv from a generator located within its Control Area. The Transmission

Customer must either purchase this service from Big Rivers or make alternative

comparable arrangements. which may include use of non-generation resources capable of

providing this service, to satisfy its Generator Imbalance Service obligation. Big Rivers

may charge a Transmission Customer a penalty for either hourly generator imbalances

under this Schedule or hourly energy imbalances under Schedule 4 for the same

imbalance, but not both.

Charges for generator imbalance shall be based on the deviation bands as follows:

(i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of the scheduled

transaction to be applied hourly to anvy generator imbalance that occurs as a result of the

Transmission Customer's scheduled transaction(s) will be netted on a monthly basis and

settled financially, at the end of each month. at 100 percent of incremental or decremental

cost, (ii) deviations greater than +/- 1.5 percent up to 7.5 percent (or greater than 2 MW
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up to 10 MW) of the scheduled transaction to be applied hourly to any generator

imbalance that occurs as a result of the Transmission Customer's scheduled transaction(s)

will be settled financially, at the end of each month. at 110 percent of incremental cost or

90 percent of decremental cost, and (iii) deviations greater than +/- 7.5 percent (or 10

MW) of the scheduled transaction to be applied hourly to any generator imbalance that

occurs as a result of the Transmission Customer's scheduled transaction(s) will be settled

at 125 percent of incremental cost or 75 percent of decremental cost, except that an

intermittent resource will be exempt from this deviation band and will pay the deviation

band charges for all deviations greater than the larger of 1.5 percent or 2 MW. An

intermittent resource, for the limited purpose of this Schedule is an electric generator that

is not dispatchable and cannot store its fuel source and therefore cannot respond to

changes in system demand or respond to transmission security constraints.

For purposes of this Schedule. decremental cost shall represent Big Rivers’ actual

average hourly cost of the last 10 MW dispatched to supply Big Rivers’ Native Load

Customers. based on the replacement cost of fuel. unit heat rates, start-up costs (including

any commitment and redispatch costs). incremental operation and maintenance costs, and

purchased and interchange power costs and taxes as applicable.

In the event that Big Rivers assesses penalties for imbalances pursuant to this

Schedule 9. Big Rivers shall distribute the penalty revenues in excess of Big Rivers’
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incremental cost of providing imbalance service to those Transmission Customers

(including Big Rivers for Third-Party Sales and Native Load Customers) under this Tariff

that reserved transmission service during the month and did not incur imbalance penalties

(under either this Schedule 4 or Schedule 9) in that month. In the event that a division or

organization within Big Rivers incurs imbalance penalties, Big Rivers shall be

disqualified from receiving a distribution of imbalance penalties, but nonetheless shall

retain its incremental cost of providing imbalance energy.

Imbalance penalty revenues shall be calculated and distributed on a monthly basis,

based upon the ration of the transmission service revenues from each Transmission

Customer that did not incur imbalance penalties in that month to the aggregate

transmission service revenues from all such Transmission Customers that did not incur

imbalance penalties in that month. For purposes of distributing imbalance penalty

revenues, each Transmission Customer’s transmission service revenues shall be based

upon its bill(s) during the service month in which the imbalance penalties are incurred,

without regard to any recalculation as the result of a billing dispute or error correction. If

there are no customers that do no incur imbalance penalties in a given month, any

revenues shall be distributed and allocated to Transmission Customers that do not incur

an imbalance penalty, using the calculation outlined in the preceding two sentences for

the month in which at least one Transmission Customer does not incur an imbalance
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penalty. with interest calculated using the one-year United States Treasury Bill rate

effective as of the first business day of the calendar month. Distribution shall be

accomplished via a credit to the Transmission Customer’s bill(s) for the applicable billing

month or by a separate cash pavment to the Transmission Customer during the applicable

billing month, except that the Big Rivers shall retain amounts allocated to itself for Third-

Partv Sales.
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SCHEDULE 10

Real Power Loss Factor Calculation

Real Power Losses are associated with all Transmission Service and must
be provided by all Transmission Customers taking service under this Tariff. In
January of every year, the average loss rate for the previous calendar year shall be

calculated in the following manner:

s Annual power losses

Average loss rate =

Big Rivers’ deliveries of energy

with

it Annual power losses = |Big Rivers’ ======-receipt of energy

i

-— Big Rivers’ deliveries of energy].

Big Rivers’ receipts of energy shall be determined as the sum of: (i) energy

from generation in Big Rivers’ control area (excluding all generating station use
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); (ii) imports of energy for delivery within Big Rivers’
control area (determined at Big Rivers’ receipt points, including dynamically
scheduled loads); (iii) receipts of energy for wheeling- through transmission by
others; and (iv) net inadvertent power exchanges with other control areas (i.e.,
inadvertent receipts minus inadvertent deliveries).

_Big Rivers’ deliveries of energy shall be determined as the sum of: (i) all
deliveries of energy to destinations located within Big Rivers’ control area
(including deliveries to Henderson Municipal Power & Light); (i1) exports of
energy from Big Rivers’ control «+are (measured at Big Rivers’ delivery points,
including dynamically scheduled exports); and (iii) deliveries of energy for

wheeling through transmission by others.

The three-_year average of the most currently +calculated annual loss rate

and the annual loss ———rtate calculated for each of the previous two years ——+———

bl shall become the effective

annual loss rate as of February 1 in each year.
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———ATTACHMENT <A

Form Of Service Agreement For
Firm Point-To-Point Transmission Service

This Service Agreement, dated as of , is entered into, by and

3.0

4.0

between Big Rivers Electric Corporation (“Big Rivers”), and
("Transmission Customer™").

2+—The Transmission Customer has been determined by Big Rivers to have a
Completed Application for Firm Point-To-Point Transmission Service under the
Tariff.

=4—The Transmission Customer has provided to Big Rivers an Application
deposit in dre-smreuat-ott—————ir-accordance with the provisions of
Section 17. 3 of the Tanff

“4-t——Service under this agreement shall commence on the later of (1) the
requested service commencement date—-— ————_or (2) the date on
which construction of any Direct Assugnment Facilities and/or Network Upgrades
are completed, or (3) such other date as it is permitted to become effective by the
Kentucky Public Service Commission, to the extent applicable. Service under this
agreement shall terminate on such date as mutually agreed upon by the parties

ZiBig Rivers agrees to provide and the Transmission Customer agrees to take and

pay for Firm Point-To-Point Transmission Service in accordance with the
provisions of Part II of the Tariff and this Service Agreement.
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cl 50

6.0

fodid

Any notice or request made to or by either Party regarding this Service Agreement
shall be made to the representative of the other Party as indicated below.
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Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Transmission Customer:

7.0  The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be
executed by their respective authorized officials.

Big Rivers:

By:
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Name —————

Open Access Transmission Tariff

Revised Sheet No.137
Replacing Original Sheet No.137
Title——— Date

Transmission Customer:

Title————
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———Specifications For Long-Term Firm Point-To-Point
e Transmission Service

1.0 +&4——Term of Transaction:
Start Date:
Termination Date:
2.0 2+ Description of capacity and energy to be transmitted by Big Rivers
including the electric Control Area in which the transaction originates.
3.0 = Point(s) of Receipt:
- Delivering Party:
4.0 ++——Point(s) of Delivery:
Receiving Party:
50 &+—Maximum amount of capacity and energy to be transmitted
_(Reserved Capacity):
6.0 &+t Designation of party(ies) subject to reciprocal service

obligation:
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7.0 Name(s) of any Intervening Systems providing transmission
service:
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Page 4 of 4

8.0  Service under this Agreement may be subject to some combination of the
charges detailed below. (The appropriate charges for individual transactions
will be determined in accordance with the terms and conditions of the Tariff.)

8.1 ++——Transmission Charge:

8.2 System Impact and/or Facilities Study Charge(s):

et

8.3 Direct Assignment Facilities Charge:

8.4 Ancillary Services Charges:

[ AL IVE. S
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ATTACHMENT #A-1

———Form Of Service Agreement For-—=—+
The Resale, Reassignment Or Transfer Of

Long-Term Firm Point-To-Point

——— Transmission Service

1.0 +—+——This Service Agreement, dated as of , 1s entered into,
by and between : -Big Rivers_Electric Corporation (“Big
Rivers”), and —————————— e (the
Assignee).

2.0  2iThe Trssrstets =+ Assignee has been determined by Big
Rivers to be sttt Ehglbl Customer under -—r——~»r-»-the Tarrff spect

it it b pursuant to whrch the
transmrssron service rrghts to be transferred were originally obtained.
--The terms and conditions for the transaction entered into under this
Serv1ce Agreement shall be wwwl~ff¥-—.~~~»-~sub1ect to the terms and condrtlons of
Part II ofthe Brg Rrvers T e L
ot —Tariff,
except for <
3.0

vfr.arethosetennsand:' . i e T
NI ' ARERPE eondrtrons nego’uated by the Reseller

as 1dent1ﬁed below of the reassrgned transmission capacity (pursuant to

Section 23.1 of this Tariff) and the Assignee and appropriately specified in this
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Service Agreement._Such negotiated terms and conditions include: contract
C effective and termination dates, the amount of reassigned capacity or energy,
point(s) of receipt and delivery. Changes by the Assignee to the Reseller’s
Points of Receipt and Points of Delivery will be subject to the provisions of
Section 23.2 of this Tariff,

40 +-4-—Big Rivers shall credit or charge the Reseller, as appropriate, for any
C difference between the price reflected in the Assignee’s Service Agreement
and the Reseller’s Service Agreement with Big Rivers.

Any notice or request made to or by either Party regardiﬁg this Service Agreement
I shall be made to the representative of the other Party as indicated below.
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Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Assignee:

6.0 The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREQF. the Parties have caused this Service Agreement to be
executed by their respective authorized officials.

Big Rivers Electric Corporation:

Byv:

Name Title Date

Assignee:

By:

Name . Title Date
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Specifications For The Resale. Reassignment Or Transfer of
Long-Term Firm Point-To-Point Transmission Service

1.0 Term of Transaction:
Start Date:
Termination Date:
2.0  Description of capacity and energy to be transmitted by Big Rivers including
the electric Control Area in which the transaction originates.
3.0  Point(s) of Receipt:
Delivering Party:
4.0  Point(s) of Delivery:
Receiving Party:
5.0 Maximum amount of reassigned capacity:
6.0  Designation of partv(ies) subject to reciprocal service
obligation:
7.0  Name(s) of any Intervening Systems providing transmission

service:
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Service under this Agreement may be subject to some combination of the
charges detailed below. (The appropriate charges for individual transactions
will be determined in accordance with the terms and conditions of the Tariff.)

8.1 Transmission Charge:

8.2  System Impact and/or Facilities Study Charge(s):

8.3  Direct Assienment Facilities Charge:

9.0

8.4  Ancillary Services Charges:

Name of Reseller of the reassigned transmission capacity:
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ATTACHMENT B

Form Of Service Agreement For Non-Firm Point-To-Point
Transmission Service

This Service Agreement, dated as of . is entered into, by and
between Big Rivers Electric Corporation (“Big Rivers™), and
(Transmission Customer).

The Transmission Customer has been determined by Big Rivers to be a
Transmission Customer under Part I1 of the Tariff and has filed a Completed
Application for Non-Firm Point-To-Point Transmission Service in accordance
with Section 18.2 of the Tariff.

Service under this Agreement shall be provided by Big Rivers upon request by
an authorized representative of the Transmission Customer.

The Transmission Customer agrees to supply information Big Rivers deems
reasonably necessary in accordance with Good Utility Practice in order for it to
provide the requested service.

Big Rivers agrees to provide and the Transmission Customer agrees to take and
pay for Non-Firm Point-To-Point Transmission Service in accordance with the
provisions of Part II of the Tariff and this Service Agreement.

Anv notice or request made to or by either Party regarding this Service
Agreement shall be made to the representative of the other Party as indicated
below.
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Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Transmission Customer:

7.0  The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be
executed by their respective authorized officials.

Transmission Provider:

Name Title————— Date

Transmission Customer:
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Name——- _ Title -~
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ATTACHMENT +-C

Methodology -—~To Assess Available ——~—+s+——-Transfer Capability

Big Rivers will assess the capability of the Transmission System to prov1de the serv1ce requested
using the criteria and process for this assessment as detailed in - :
~wriietthe document titled AFC/ATC Calculation Procedures The document is avaﬂable on
the Big Rivers OASIS. In determining the level of capacity available for new Transmission
Service requests, Big Rivers may exclude, from capacity to be made available for new
Transmission Service requests, that capacity needed to meet current and reasonably forecasted
load of Native Load Customers and Network Customers, existing firm Point-+-to-Point
Transmission “+=-s==—Service customers, previously received pending Applications for firm
Point---=to-Point Transmission Service and to meet existing contractual obligations _under other
tariffs and rate schedules.

In subsequent updates, Big Rivers will compute the transmission transfer capability available
from the Delivering Party to the Receiving Party using Good Utility Practice and the engineering
and operating principles, standards, guidelines and criteria of Big Rivers, ++=-=SERC, and any
entity of which Big Rivers is a member and which has been approved by the Federal Energy
Regulatory Commission to promulgate or apply regional or national reliability planning standards
(such as an £-+<-RTQO), or any similar organization that may exist in the future of which Big
Rivers is then a member. Principal items used to determine maximum transmission transfer
capability available include reliability, transmission element loading, system contingency
performance, voltage levels, and stability, and other criteria specified in —+-—-=—the Big Rivers
QASIS posting.

Issued by: David A. Spainhoward
Issued on: December 28, 2007 Effective Date: Per order of KPSC
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ATTACHMENT =D

Methodology for Completing a System Impact Study

Big Rivers will assess the capability of the Transmission System to provide service requested
pursuant to this Agreement. Big Rivers will determine whether a proposed use of the
Transmission System results in transmission interface loading such that First Contingency Total
Transfer Capability (FCTTC) is not exceeded. The FCTTC shall be as defined by NERC.

“Acceptable” and “unacceptable steady-state voltages and facility loadings are defined by
criteria established by +<-~E-Big Rivers and other utility systems with which Big Rivers is
interconnected accordmg to all applicable NERC and SERC standards.

In addition to the steady-state performance criteria described above, Big f+=+Rivers’
Transmission System is also designed taking into account dynamic stability performance to
ensure any credible disturbance (short circuit or equipment disconnection) does not result in
cascading tripping of transmission facilities. The criteria applied are those established by

EL A1 Big Rivers according to all applicable NERC and SERC standards.

Transmission System performance for the requested service shall include a consideration of (i) the
load=- and projected loads of Big Rivers’ native load customers, (ii) the loads of firm Point--to—-
Point Transmission Customers under this “AsreessentTariff and pursuant to other agreements, rate
schedules, and contracts; (iii) _transmission service to be provided in response to previously
pending Valid Requests for transmission service under this <-=se=s3e=Tariff and other contracts.
Transmission Service to native load customers involves consideration of local transmission
facility performance, in addition to consideration of any transmission interface transfer capability.
This planning is performed the same as transmission planning for Big Rivers’ native load. The
primary design criterion for the Transmission System is that failure of any one circuit or piece of
equipment should not cause a sustained outage or unacceptably high or low voltage to customer
load, nor should it cause excessive loading on Transmission System equipment. This must be

satisfied at any load level, during peak load periods as well as off-peak periods.

The exceptions to this “single contingency” criterion are (i) small distribution substations which
may be supplied by a single transmission line, and (ii) large groupings of substations for which
double contingency system design may be employed.

Issued by: David A. Spainhoward
Issued on: December 28, 2007 Effective Date: Per order of KPSC
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ATTACHMENT E

— Index Of Point-To-Point Transmission Service Customers

Date of
Customer Service Agreement

AEP Service ~roimmrn—Corp. 3/27/2002

Issued by: David A. Spainhoward
Issued on: December 28, 2007 Effective Date: Per order of KPSC
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Allegheny Energy Supply 9/11/2000
Big Rivers Power Supply 10/1/1998
Cargill-Alliant LLC 2/12/2002
Cash Creek Generation, LLC 7/16/2007
Cinergy Power Mkt. & Trading 10/31/2005
Cobb Electric Membership Corp. 6/9/2003
Conectiv Energy Supply 10/21/1999
Constellation Energy Commodities Group 10/13/1998
Coral Power L.L.C. 5/25/1999
DTE Energy Trading 7/24/2000
Duke Energy Indiana 10/31/2005
Duke Energy Kentucky. Inc. 10/31/2005
Duke Energy Trading and Marketing _8/13/1998
E.ON U.S. Services, Inc. 6/1/2000
Exelon Generation, LLC 5/14/2001
Hoosier Energy Power Marketing 10/8/1998
Lehman Bothers Commodity Services Inc. 1/16/2006
LG&E Energy Marketing Inc. 9/15/1998
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NRG Power Marketing 1/15/2002
Peabody Energy 7/11/2002
PG&E Energy Trading Power, L.P. 12/15/1998
Powerex Corp. 1/24/2000
PPM Energy, Inc. 7/20/1998
Rainbow Energy Marketing Corp. 7/15/1998
Sempra Energy Trading Corp. 5/11/2000
Southern Illinois Power Coop. Marketing 8/3/1998
Southern Indiana Gas & Electric _ 7/15/1998
The Cincinnati Gas & Electric Company 10/31/2005
The Energy Authority 7/20/2000
The Legacy Energy Group 6/12/2000
Tennessee Valley Authority 12/9/2000
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ATTACHMENT F

————S8ervice Agreement For
Network Integration Transmission Service

C L GENERAL TERMS AND CONDITIONS

1.0 This Service Agreement, dated as of , 1s entered into, by and between

Big Rivers Electric Corporation (hereinafter Big Rivers), and ———

(hereinafter Transmission Customer).
C | 2.0-+%5 This Transmission Customer has been determined by Big Rivers to have completed
satisfactorily an Application for Network Integration Transmission Service;
'3.0-  Service under this Agreement shall commence on the later of: (1) —— , Or

l
(2) the date on which construction of any Direct Assignment Facilities and/or Network Upgrades

are completed, or (3) such other date as agreed +by the parties hereto. Service under this

Agreement shall terminate on

| 4.0—__Big Rivers agrees to provide and the Transmission Customer agrees to take and pay for

Network Integration Service in accordance with the provisions of the Tariff and this Service
Agreement.
Cl 5.0  Any notice —of request made to or by either party to this Agreement regarding this

Service Agreement shall be made to the representative of the other party as indicated below.
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Big Rivers Electric Corporation

201 Third Street

_,_PO Box f"_'f"_::ifj'“_z_‘_l'_

Henderson, Kentucky -————42420
Vice President System Operations

Transmission Customer

C

6.0. The Big Rivers Open Access Transmission Tariff, the attached Specifications for Network
Integration Transmission Service, and Network Operating Agreement are incorporated herein and

made a part hereof.

IN WITNESS WHEREOF, _the parties to this Agreement have caused this Service Agreement to

be executed by their respective authorized officials.

Big Rivers Electric Corporation

By: Date-—-

( Tlada

Title:

Transmission Customer
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By: Date:

Title:
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SPECIFICATIONS FOR NETWORK INTEGRATION TRANSMISSION SERVICE

1.0 Term of Network Service

[ —

Start Date:

Termination Date:

2.0  Description of capacity and/or energy to be transmitted by Big Rivers across Big Rivers’

Transmission System (including electric control ++=area in which the transaction originates).

3.0 Network Resources
(1)  Transmission Customer Generation Owned:

Resource Capacity Capacity Designated as Network Resource

Issued by: David A. Spainhoward
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(2)  Transmission Customer Generation Purchased:

Source Contract Description Capacity

Total Network Resources Capacity: (1) + (2) =

4.0  Network Load
(1)-___Transmission Customer Network Load:

Network I oad Transmission Voltage Level

Issued by: David A. Spainhoward
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(2) Member Systems Load Designated as Network Load:

Network Load Transmission Voltage Level
5.0  Designation of party subject to ===+=e+ireciprocity service obligation:

6.0  Service under this Agreement may be subject to some combination of the charges below.
(The appropriate charges for individual transactions will be determined in accordance with the

Terms and Conditions of the Open Access Transmission Tariff).

Issued by: David A. Spainhoward
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6.1 Load Ratio Share of Annual Transmission Revenue

———Requirement : :

6.2  Gross Up in Load Ratio Share for Average System Transmission

Losses:

6.3  Facilities Study Charge-— o ——————————

6.4  Direct Assignment Facilities Charge————-———

6.5  Ancillary Services Charges-

6.6  Redispatch Charges
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ATTACHMENT G

Network Operating Agreement

_To be developed between Big Rivers and future network customers-.
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———ATTACHMENT H

Annual Transmission Revenue Requirement
----- —For Network Integration Transmission Service

The Annual Transmission Revenue Requirement for purposes of the Network Integration Transmission

Service shall

1. be $+eriia s 19.961,900.
2. —}e—mehe amount in (1) shall be effective until amended by Big Rivers or modified by the
spphesblesesslareconmnssianKentucky Public Service Commission.
Issued by: David A. Spainhoward
Effective Date: Per order of KPSC
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———ATTACHMENT 1

Index Of Network Integration Transmission Service Customers

Date of
N Service Agreement-

S —— Customer
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ATTACHMENT J

Procedures for Addressing Parallel Flows

The Joint Reliability Coordination Agreement (“JRCA™) entered into by the Midwest ISO, PJM
Interconnection LLP. and the Tennessee Valley Authority (“TVA”) provides for cooperation in
the management and operation of the electric transmission grid over a large portion of the eastern
United States. As a utility within the TVA Reliability Coordinator footprint, Big Rivers is party
to this agreement. The JRCA provides for the sharing of critical information, comprehensive
reliability management, and congestion relief. The improved coordination provided by the JRCA
allows each grid operator to recognize and manage the effects of parallel flows and preemptively
address concerns.

The Big Rivers AFC/ATC calculation process takes advantage of the coordination provided by
the JRCA. The impact of both internal and external transfers is considered with limits on both
internal and coordinated external flowgates observed. The Big Rivers document titled AFC/ATC
Calculation Procedures describes the coordinated AFC and ATC calculation procedures in detail.
This document is available on the Big Rivers OASIS.

Real-time pre and post contingency congestion resulting from parallel flows is addressed through
the TLR procedures described for the Eastern Interconnection in NERC Standard IRO-006-3 as
implemented according to the JRCA.

Issued by: David A. Spainhoward
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ATTACHMENT K

Transmission Planning Process
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ATTACHMENT K

T PL-GEN-2
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Introduction

Order 890 reguires that Transmission Providers submit & proposal for a regional planning process that
complies with the nine planning principles {described in deiail below) and other requirements of the Final Rule.

In the alternative, a Transmission Provider may make a compliance filing describing its existing coordinated

and regional planning process, including the appropriate language in its tariff, and show that this existing
process is consisient with or superior to the requirements in the Final Rule.

This document describes the nine planning principles and how Big Rivers Eleciric Corporation’s (Big Rivers’)
existing planning process complies with the principles.

Central Public Power Participants:

Big Rivers and its neighboring public power companies AEC!, EKPC, and TVA, have formed the Ceniral
Public Power Participants aroup (CPPP) for the purposes of coordinating planning within the region. The
CPPP also provides the framework for stakeholder participation.

Inter-regional Participation:

Big Rivers participates in interregional planning through four relationships: as a member of the SERC
Reliability Corporation: through participation in activities of the Eastern Interconnection Reliability
Assessment Group (ERAG) as a SERC member; as a member of the Southeastern Interreqional
Planning Group (via CPPP), and through a Joint Reliability Coordination Agreement (TVA, PJM and

MISO).
Commitment to the Nine Planning Principles of Rule 890

Principle 1 - Coordination:

. The transmission provider must meet with all of its transmission customers and interconnected
neighbors to develop a transmission plan on a nondiscriminatory basis

. The iransmission provider must provide early and meaningful _interaction opportunities for
customners and other stakeholders fo provide input regarding the transmission planning process
and transmission expansion plans. The transmission provider must consider these inputs in its

planning process.

. The FERC does not prescribe specific_requirements for coordination, such as number of
meetings, the scope of the meetings, the notice requirements, the format, ete.

Coordination with retail customers is achieved through periodic _meetings with each distribution
cooperative and the involvement of each cooperative in the expansion planning process.

As an expansion of this effort, Big Rivers together with its CPPP partners sponsored the formation of the
CPPP regional stakeholder group which is open 1o all transmission customers including full service distribution
and direct served industrial customers, neighboring utilities and RTOs, regulatory agencies, and generation
owner/deveiopment companies. The stakeholder group held its first meeting on November 14, 2007,

The stakeholder group is administered by the CPPP partners. An annual cvcle of stakeholder meetings is
scheduled to provide stakeholders with opportunities for participation and contributions including alternative

Issued by: David A. Spainhoward
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solutions.

As illustrated in Figure 1, the first meeting in the annual cycle is used to provide base data cases and
review criteria and assumptions. At the second meeting assessments of potential reliability probiems and
preliminary solutions will be presented. At the third meeting, advanced solutions including stakeholder
suggestions are reviewed. Opportunities for stakeholder input are open up to the point of final project
selection,

Access to data, assumptions, notifications and proposals regarding studies, meeting and _study
schedules, study results, stakeholder group processes, and minutes and similar records is provided
through OASIS. Other web-based locations will be established as reguired. Access to some information

requires execution of a mutually acceptable confidentiality agreement.
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CPPP Members and Stakeholders
Input » Regional Study Request e Inter-Regional Study Requests Submitted
to Regional Participation Process

Open Season January 1-15

e Perform Regional and
Inter-Regional Study Requests
o Post Request to CPPP FTP Site

h 4

CPPP Members and Stakeholders v
First Meeting Model Selection and Conditioning

Review Model Data

Review Study Criteria

Coordination of Studv Assumntions

ok
( November )

A

L i e Perform Study Analysis
1 ¢ Develop Solution Options

CPPP Members and Stakeholders h 4
Second Meeting e Review Preliminary Study Results.

e Review Solution Options.

Kk ¢ Consider Stakeholder Solution Options.

( Februarv)

v

: L | Perform Final Analysis
1
I

Y
Prepare Draft Report

CPPP Members and Stakeholders A

Third Meeting ¢ Review Final Analysis and Draft Report
¢ Include Stakeholder Feedback on Draft Report
Sk * Finalize Solution Options

( June)

h 4

o Prepare Final Report.
¢ Issue Report to Members and Stakeholders.
¢ Post Results to CPPP FTP Site

*

As required by Stakeholder planner
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** Date to be established in coordination with Stakeholders and other meetings

Figure 1; CPPP Regional Transmission Development Plan Participation Process Diagram

Principle 2 - Openness:

. The transmission provider's planning process must be open to all affected parties, including but
not limited to transmission customers, interconnection customers, state commissions, and other
stakeholders.

. The transmission provider must develop mechanisms such as confidentiality agreements and
password-protected access to information to manage the release of Critical Enerqy Infrastructure
Information (CEl) into the public domain.

All members of the CPPP stakeholder group described above have the opportunity to access the Big Rivers
transmission planning process through posted documents and stakeholder meetings.

As noted under Principle 1. information is shared through easily accessible sysiems subiect to standard
security and confidentiality measures.

Some business-related information may be considered confidential and will not be shared.

Similarly, critical infrastructure or CEl information that

1. Relates to the production, generation, transmission, or _distribution of energy:

2. Could be useful to a person planning an attack on critical infrastructure;

3. ls exempt from mandatory disclosure under the Freedom of Information Act; and

4. Gives strateaic information bevond the location of the critical infrastructure

Examples of CEl are details of critical contingencies and limiting facilities that would jeopardize the integrity
of the bulk transmission system, specific information on_protective relaving schemes, and breaker data,

It is noted that CE! data filed with the FERC as Form No. 715 can be obtained by filing a CEI
request using the Commission’s established procedures. For other CE!l information or other
commercially-sensitive information requests, Big Rivers will consider provision under a
nondisclosure agreement where there is legitimate need.

Confidentiality provisions will be periodically reviewed to ensure that stakeholders have access to
sufficient data to enable them to perform their own reliability and economic planning studies or replicate existing
studies.
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Principle 3 - Transparency:

. The iransmission provider is required to disclose data, study methodology. basic_criteria, and
assumptions that underlie its transmission system plans in written form.

. The transmission provider must make simultaneous disclosures regarding the status of
transmission projects fo all parties of concern.

Data, study methodology, basic criteria, assumptions that underiie transmission system plans, and study
reports will be made available each vear o siakeholders through postings supporied by discussions and

presentations at scheduled stakeholder meetings.

The base data cases will be those used by CPPP members for their reliability studies. Data cases are
developed for the Siemens PT] Power System Simulator for Engineering (PSS/E). Conversion of data for

use in other programs is the responsibility of the user.

The study methodology, basic criteria, and assumptions that underiie transmission system plans are those
used by Big Rivers 1o ensure compliance with NERC Standards.

Principle 4 - Information Exchange:

o  Network transmission customers must submit projected load and resource information on a
comparable basis as that used by transmission providers in planning for native load.

o Point-to-point customers are required to submit projected need for transmission service over the
planning horizon

e The transmission provider, in consultation with custormers and_other stakeholders,_must develop
information exchanage quidelines and _schedules for the submittal of fransmission planning
information.

e Information must be made available at reqular intervals and be identified in advance.

Big Rivers requires network customers 1o provide information regarding projected loads and resources
on a comparable basis to that provided on behalf of native load customers for planning purposes.

A point-to-point_customer must provide information about its ufilization of the transmission system including
fransmission capacity, duration, and receipt and delivery points. These requirements are specified in Big Rivers
Open_Access Transmission Tariff. Information regarding planned generator additions or uparades_including
status and expected in-service date, planned retirements, and environmental restrictions are also reguired in
accordance with generator interconnection procedures.

This information is included in Big Rivers base case models so the needs of transmission customers are
addressed in the transmission expansion plan. Additional information or changes to previously submitted
information can be submitted throughout the planning process and wil be incorporated into the
planning process wherever possible.

Principle 5 - Comparability:
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e The transmission provider must develop a_transmisgion plan that (1) meets the specific_service
requirements of transmission customers and (2) treats similarly situated customers (network and
retail/wholesale native load) comparably in the transmission planning process.

e Customer demand resources should be considered on a comparable basis to the service
provided by comparable generation resources.

Big Rivers develops transmission plans that meet the specific service requests of its
transmission customers and otherwise treats similarly-situated customers comparably in
transmission system planning.

Customer demand resources are considered on a comparable basis with generation resources.

Principle 6 - Dispute Resolution:

. Transmission providers must propose a_dispute resolution process. An_existing dispute resolution
process may be used, but the transmission provider must address how it would work in the

fransmission planning process.

o The timing of the dispute resolution process should be consistent with the transmission planning
process

For disputes arising under Attachment K the parties will attempt to settle the dispute through informal
neqotiation. The dispute resolution process will progress 1o discussions and meeting with Big Rivers

senior management.

Principle 7 - Regional Participation:

. The transmission provider must coordinate with_interconnected systems to (1) share system plans
to ensure simulianeous feasibility, (2) maximize use of consistent assumptions and data, and
(3) identify system enhancements that relieve congestion or integrate new resources.

. The Transmission Planning proposal must specify the broader region in which it proposes to
conduct integrated and coordinated regional planning.

. The transmission provider should consider and accommadate existing institutions, physical

characteristics, and_historical practices in their planning process.

Big Rivers participates in regional and interregional planning through the CPPP group as described under
Principles 1 and 8.

Participation in planning between regions is achieved through four relationships: the Southeastern
Interregional Planning Group (via the CPPP), a joint TVA, PJM, and MISO planning agreement,
membership in SERC Reliability Corporation, and participation in the Eastern Interconnection Reliability
Assessment Group (ERAG). These relationships and joint studies ensure that Big Rivers coordinates with
interconnecied systems.

Southeastern Interregional Planning Group:
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The Southeasiern Interregional Planning Group plan defines an_inter-regional process among
fransmission owners Alabama Electric Cooperative, Dalton Utilities, Duke Energy Carolinas, Enterqy
Operating Companies, Georgia Transmission Corporation, Municipal Eleciric Authority _of Georgia,

Progress Energy Carolinag, Santee Cooper, South Carolina Electric and Gas, South Mississippi Electric
Power Association, Southern Company, and Tennessee Valley Authority.

The process will be used to collect data, coordinate planning assumptions and address stakeholder study
requests. Data and assumptions developed at the regional ievel will be consolidated and used in the
development of models for use in the process. In addition io performing stakeholder requested studies,
the interregional planning process provides a means for the participating tfransmission providers and
stakeholders to review the data, assumptions, and assessments being performed on an interregional
basis.

Joint Planning Agreements (JRCA) with TVA_PJM and MISQ;

A TVA, PJM. and MISO agreement exists for the exchange of information (including Big Rivers data) and
the implementation of reliability and efficiency protocols. These agreements address the equitable and
economical management of congestion on flowgates affected by flows of Big Rivers as well as TVA, PJM,
and the Midwest 1SO and use of the congestion management procedures by third parties on fiowgaies
affected by the flows of any party that binds itself io the congestion management procedures of the
agreements. The agreements also address arrangements for coordination of the parties systems.

The joint planning activilies between TVA, PJM, and MISO are used as a basis for studies with SPP.
These expanded activities are not vet fully covered by formal agreements. Initial studies inciude
development of long term plans for the combined area for vears 2018 and 2024.

Each of the entities has its own stakeholder group. The joint planning activities are being used as the
basis for development of combined stakeholder participation, and for coordination of responses to

stakeholder interregional study requests.

SERC Reliability Corporation:

SERC Reliability Corporation is a member of NERC and is responsibility for reliability in the southeast. Big
Rivers is a member of SERC and is included in the Central Subregion of SERC. Big Rivers planning
personnel participate in a number of commitiees, groups and task forces within SERC to ensure regional
coordination in transmission planning.

The SERC planning processes and their relationship o the local planning processes of the SERC member
svstems are described in the SERC Reference Document “Regional Transmission Assessment Study
Processes Within SERC.” In general, all members including Big Rivers conduct regional reliability studies
within the SERC framework of intra-regional near-term & long-term studies. Member sysiem models are
combined into a SERC reliability study model annually. SERC members couple local fransmission
assessment activities with regional coordinated fransmission study processes. Joint study efforts involving two
or more parties are used o maintain coordination among systems and along system interfaces. The
processes may also involve Regional Transmission Organizations (RTOs).

Eastern Interconnection Reliability Assessment Group (ERAG).
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ERAG comprises the six NERC regions composing the eastern interconnection, for the purpose of
augmenting reliability of the bulk power system in the joint areas. ERAG has responsibility for the
Muitiregional Modeling Working Group (MMWG). A single master siudy base case covering the entire
eastern interconnection is developed each season. Big Rivers participates in ERAG activities through its
SERC membership.

ERAG study work is shared between regions under a number of study forums. SERC assigns members
to _conduct inter-regional studies with other RROs through the ERAG agreement. Also, SERC's
designated liaison to the ERAG Multiregional Modeling Working Group (MMWG) updates the Eastern
Interconnection study model.

Principle 8 - Economic Planning Studies:

e The Transmission Provider must prepare studies identifving “significant an d_recurring” congestion
and post such studies on their OASIS.

e Studies should analyze and report on (1) location and magnitude of congestion. (2) possible
remedies for the elimination of congestion, (3) associated costs of congestion, (4) costs
associated with relieving congestion.

e Such studies must include the integration of new generation resources or loads on an
aggregated or regional basis.

e The planning process must consider both reliability and economic considerations (e.g. whether
fransmission upgrades or other investments can reduce the overall costs).

e Transmission providers should develop _a means_ to allow the Transmission Provider and
stakeholders to cluster requests for economic planning studies so that such sfudies can be
performed in an_efficient manner.

e Requests for economic planning studies. and responses io those requests, must be posted on
QASIS. The transmission provider must coordinate with interconnected systems io (1) share
system plans to ensure simulianeous feasibility, (2) maximize use of consistent assumptions and
data, and (3) identify system enhan cements that relieve congestion or integrate new resources.

Big Rivers will continue to perform planning studies to identify fransmission congestion within Big Rivers and
between Big Rivers and other balancing areas, with integration of new resources including options
suggested by stakeholders or loads on an aggregated basis. Big Rivers will use reliability and economic
studies whenever feasible to improve efficiency and lower costs. Economic benefits such as those related to
fransmission congestion and integration of new transmission users will be considered when addressing
reliability issues.

Study reports will identify congestion in its fransmission system. These study reports will be posted on
QASIS.

Big Rivers presently does not use LMP as the basis for its economic analysis of congestion. Reliability
studies are direcied towards elimination of congestion to allow optimal economic dispatch.

Stakeholder Requested Studies.
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Through the CPPP planning process, a reasonable number of economic studies will be completed. All
stakeholder requests will be posted on OASIS. All economic project requests will be considered as

alternatives for reliability problem solutions.

Requests for economic studies must be supported by provision of the necessary data, such as generator
models and transaction patterns. Depending on confidentiality considerations, use of more generic

industry data may be deemed acceptable.

Big Rivers' participation in the CPPP stakeholder process does not substitute for the official
interconnection and transmission service request processes. The official interconnection process must
be used for any reguests to interconnect to the Big Rivers transmission system.

Principle 9 - Cost Allocation:

e For projects that do not fit under the cost allocation structure in the existing pro forma OATT,
such as reqgional projects involving several transmission owners or economic projects,
transmission providers are required to address the allocation of costs for new facilities in its
planning process.

e The proposal should identify the types of new projects not covered under existing cost allocation
rules.

e FERC is not prescribing specific cost allocation methods, but will consider (1) whether a cost
allocation proposal fairly allocates costs among participants, (2) whether the cost allocation
proposal provides incentives to _construct new transmission, and (3) whether the proposal is
supported by state authorities and participanis across the region.

Costs of transmission sysiem upgrades are recovered through Big Rivers’ rates for transmission service,

Where existing rate structures do not apply, such as to redgional proiects involving several transmission
owners or projects identified through economic planning studies. costs will be allocated to the customers
reqguesting the project. Where a proiect crosses regional boundaries, each regional fransmission owner will be

responsible for allocating ifs share of the cost.

When a proiect is requested that is an acceleration or modification of a project already planned for
implementation, the requesting party will pay the incremental costs.

If Big Rivers elects to enhance a stakeholder reguesied project. the requesting party will be responsible only
for the costs of the proiect at the level requested for that party’s needs.

In applving these cost allocation principles, Big Rivers will identify benefits that a requested project may
orovide to Big Rivers such as deferral of other transmission projects or a reduction in enerqgy losses. The
costs assigned to the requesting party will be a net value, recognizing the value of any such benefits.
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ATTACHMENT L

Creditworthiness Procedures

1. Purpose — For the purpose of determining the ability of a Transmission Customer
(“Customer”) to meet its financial obligations related to service under Big Rivers
Electric Corporation’s (“BREC”) Open Access Transmission Tariff, BREC will
use the following credit review procedures.

2. Credit Review — BREC will perform a credit review of each Customer. BREC’s
CFO shall continuously assess each Transmission Customer’s credit risk and
determine their credit limit, based upon both gualitative and quantitative factors.
Among other things. such factors may include the Customer’s competitive
position, capital structure, liquidity, financial strength, profitability and credit
ratings. A credit file will be maintained for each Customer in support of such
credit limit determination. BREC will treat Customer credit information
confidential. The Customer shall provide the following minimum information:

a. The most recent two fiscal years audited financial statements (including the
footnotes).

b. The most recent unaudited fiscal year, if any, and vear-to-date financial

statements.

DUNS number.

Moody’s and/or S&P’s long term senior unsecured debt ratings.

e. Primary credit officer contact information. including name. title, mailing
address. telephone number and facsimile number.

o

Other commercially reasonable information may be requested by BREC during the
credit review process. In determining credit level and collateral reguirements,
BREC may also use any third-party information it finds available and appropriate.

3. Credit Exposure — BREC’s CFO will monitor BREC’s credit exposure to each
Customer. BREC will review the Customer’s payment history and ensure that no
pavment due it is in arrears. Overdue payments will include interest at the
appropriate rate.

4. Security — In the event a Customer does not meet BREC’s creditworthiness
standard., the Customer mav substitute one or more of the following:

Issued by: David A. Spainhoward
Issued on: December 28. 2007 Effective Date: Per order of KPSC
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a. Anunconditional and irrevocable letter of credit from an institution
acceptable to BREC in an amount and term sufficient to support
Customer’s responsibilities and obligations under the Tariff.

b. A corporate guarantee acceptable to BREC.

¢. Prepayment of the charge for service on terms acceptable to BREC.

Any alternative form of security proposed by the Customer and acceptable to
BREC may be used.

5. Notices — BREC will notify Customer of initial credit level and collateral
requirements, and any change thereto. Customer may contest any adverse credit
determination by BREC by providing supporting information. and may request an
explanation of BREC’s credit determination. When necessary, BREC will give
Customer a reasonable opportunity to post additional collateral. All
communication and notices to BREC regarding the Customer’s credit shall be to
the following address:

Big Rivers Electric Corporation
Attention: CFO

201 Third Street

Henderson, KY 42420

Phone: 270-827-2561
Facsimile: 270-827-2558

6. Waiver — No failure on the part of BREC to exercise any of its rights or remedies
hereunder shall waive them, unless expressly stated by BREC in writing.

Issued by: David A. Spainhoward
Issued on: December 28, 2007 Effective Date: Per order of KPSC
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DIRECT TESTIMONY OF RALPH. L. LUCIANI

INTRODUCTION AND QUALIFICATIONS

Q.

Please state your name, title and business address.

My name is Ralph L. Luciani. I am a Vice President of CRA
International, Inc. (formerly, Charles River Associates, Inc.). My

business address is 1201 F St., NW, Washington, DC 20004.

Please briefly describe your business and educational background.

I have more than 20 years of consulting experience analyzing economic
and financial issues affecting the electricity industry, including those
related to costing, ratemaking, generation planning, environmental
compliance, fuel supply, competitive restructuring, stranded cost, asset
valuation, wholesale power solicitations, power marketing, and
Regional Transmission Organization costs and benefits. Prior to
joining CRA, I was a Senior Vice President at PHB Hagler Bailly, and
a Director at Putnam, Hayes and Bartlett, Inc. I hold a B.Sin
Electrical Engineering and Economics from Carnegie Mellon

University. I also hold an M.S. from the Graduate School of Industrial
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Administration at Carnegie Mellon University. I have previously
testified before the Arkansas, Maryland, Kansas, Louisiana, Maryland,
Missouri, Ohic and Pennsylvania state regulatory commissions, the
Federal Energy Regulatory Commission, and the Ontario Energy

Board. A copy of my resume is attached as Exhibit RLL-1.

What is the purpose of your testimony?

Big Rivers Electric Corporation (“Big Rivers”) has asked me to develop
updated rates for wholesale transmission services and ancillary
services provided under its Open-Access Transmission Tariff (‘OATT”).
Specifically, I present new wholesale transmission rates for network
and point-to-point customers under the Big Rivers OATT. I also
present new ancillary services rates for Big Rivers under Schedules 1
through 6 of the OATT. I also provide testimony regarding the

derivation of these new rates.

Describe Big Rivers current transmission and ancillary services rates.

The current rates to wholesale transmission customers for network

and point-to-point transmission service under Schedules 7, 8 and 9 in

Exhibit 35
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the Big Rivers OATT were developed in 1998.1 Generation-related
ancillary services under Schedules 2 through 6 of the Big Rivers OATT
are currently provided to Big Rivers’ wholesale transmission customers
through an arrangement between Big Rivers and Western Kentucky
Energy Corp. “(WKEC”), as successor to LG&E Energy Marketing
(“LEM”), one of the affiliates of E.ON U.S., L.L.C. “CE.ON U.S.»).
Under this arrangement, the charges assessed to Big Rivers’
transmission customers for these services reflect a pass-through of the
costs charged to Big Rivers by WKEC. The applicable WKEC ancillary
service rates were established in 1998 pursuant to an LEM filing at

the Federal Energy Regulatory Commission (“FERC”).2

Why is it necessary to change Big Rivers’ ancillary services rates?

After the termination of the 1998 lease agreements (“Unwind
Transaction”) between Big Rivers and E.ON U.S. and its affiliates (the
“B.ON U.S. Parties”), Big Rivers will own and operate the generating
units formerly used by WKEC to provide these ancillary services.
WKEC no longer will be supplying these generation-related ancillary
services. In place of purchasing these ancillary services from WKEC,

Big Rivers will self-supply these services from the generation assets

3

FERC Docket No. NJ98-5-000
FERC Docket No. ER98-2684.
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restored to its ownership and control. Because the pass through of
WEKEC charges reflected in the existing Big Rivers OATT schedules 2
through 6 no longer will be applicable, it is necessary for Big Rivers to

develop its own rates for these unbundled ancillary services.

Why did Big Rivers also update its transmission rates in addition to

these new ancillary services?

In order to establish new ancillary services for Big Rivers to use on and
after the date of closing of the Unwind Transaction it was necessary to
examine the underlying costs associated with providing these ancillary
service rates. Many of these underlying costs also underpin Big Rivers’
transmission rates. Because the existing transmission rates were
based on 1997-1998 vintage data and the new ancillary services rates
were being developed based on 2006-2007 vintage data Big Rivers
determined that it would be preferable to base all of the costs in its
OATT on data of the same vintage. Accordingly, I reexamined Big
Rivers’ transmission revenue requirement and other cost of service

issues in parallel with my development of new ancillary services rates.

Can you summarize your approach for updating the Big Rivers

wholesale transmission rates?

Exhibit 35
Page 5 of 9



10

11

12

14

15

16

17

18

19

20

Yes. In developing the Big Rivers transmission rates, I have generally
followed the method used by cooperatives in the Midwest ISO in
developing their formula transmission rates under Attachment O of
the Midwest ISO OATT.3 The development of the Big Rivers rates
relies primarily on data from the Big Rivers 2006 RUS Form 12 and
the underlying 2006 Big Rivers accounting data. The ancillary service
rates are derived by calculating the annual carrying costs of the Big
Rivers generating units and applying the share of these units needed
to provide each service. Because the 2006 Big Rivers data does not
reflect the impact of the Unwind Transaction that will take place
during 2008, I have adjusted certain data elements as noted below to

reflect the projected impact of the Unwind Transaction.

Can you summarize the changes to the Big Rivers wholesale

transmission and ancillary services rates?

Yes. The transmission rates are summarized in Table 1 of Exhibit
RLL-2. The proposed point-to-point transmission rates increase by

1.6% from current point-to-point rates. Currently, the charges for

The cooperatives using RUS Form 12 data to develop their rates are Great River Energy, Hoosier
Energy and Southern Illinois Power Cooperative. (See www.midwestiso.org at Documents,
Pricing Analysis, Attachment O). Big Rivers is directly interconnected with Hoosier Energy and
Southern Tllinois Power Cooperative.
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Schedule 1, Scheduling, System Control and Dispatch Service, are
included within the Big Rivers rates for network and point-to-point
transmission service, but will be assessed separately in the proposed
Big Rivers OATT rates to reflect more closely FERC’s Order No. 890.
Including the impact of the new Schedule 1 charges, the proposed Big
Rivers firm point-to-point transmission rates for annual transmission

service increase by 8.6% from current rates.

The proposed ancillary service rates for Schedules 1, 2, 3, 5 and 6 are
summarized in Exhibit RLL-2, Tables AS-1 through AS-5. The rates
for operating reserves under Schedules 5 and 6 rates reflect the costs
attributable to Big Rivers’ membership in the Midwest ISO
Contingency Reserve Sharing Group. The charges for Schedule 4,
Energy Imbalance Service, will be assessed in the Big Rivers OATT

based on the methodology contained in FERC Order 890.

What capital structure and rates assumptions did you apply in

deriving the proposed rates?

As shown in Table 6 of Exhibit RLIL-2, for interest costs, I used the
average Big Rivers long-term debt rate in 2006 derived using 2006

RUS Form 12 data. The cooperatives in the Midwest ISO in their
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annual Attachment O transmission rate derivation apply a 12.38% cost
of equity, while LG&E in its transmission formula rate derivation
applies a 10.88% cost of equity.4 I conservatively chose to use this
same 10.88% cost of equity in the derivation of the Big Rivers rates.
For the debt and equity share of the Big Rivers capital structure, I
used the Big Rivers projected levels of debt and equity in the Big
Rivers balance sheet as of the date of the closing of the Unwind

Transaction.

What other projected data did you incorporate to refiect the impact of

the Unwind Transaction on Big Rivers?

The 2006 Big Rivers data does not reflect certain of the production-
related accounts and expenses associated with the leased generating
units that will be reflected in the Big Rivers accounts subsequent to
the Unwind Transaction. As such, in deriving rates, projections of the
level of fuel stock, annual production O&M and annual property
insurance expense subsequent to the Unwind Transaction were used.
In addition, the projected annual increase in Big Rivers A&G expense
after the Unwind Transaction was incorporated. No adjustments were

made to the 2006 firm demand on the Big Rivers transmission system

FERC Docket ER06-1183-000, .G&E Energy, L.LC, et al,, June 28, 2006. See also
hitp://sppoasis.spp.org/documents/lgee/uploads/RateFormula pdf
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as a result of the Unwind Transaction, as the WKEC transmission
reservation rights are being assigned to Big Rivers under the Unwind

Transaction.

Does this conciude your testimony?

Yes.
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Mr. Luciani has more than 20 years of consulting experience analyzing economic and financial
issues affecting regulated industries. He has had a special focus on the electricity industry, where
he has assisted electric utilities and merchant generating companies with business planning and
restructuring, merger and acquisition analysis, resource planning, power solicitations, ratemaking,
fuel and power supply contract negotiations, and environmental compliance strategy.

Mr. Luciani has assisted clients and their iegal counsel in the managemeni of numerous complex
litigation matters, including electric utility prudence and rate cases, and assessments of economic
damages in commercial disputes. He has assisted many clients in reaching agreements in
settlement processes administered by the Federal Energy Regulatory Commission (FERC). He has
appeared as an expert witness in a number of regulatory proceedings.

Prior to joining CRA, Mr. Luciani was a Senior Vice President at PHB Hagler Bailly, and a Director
at Putnam, Hayes & Bartiett, inc. Before that, he worked as an Edison engineer for the General
Electric Company and as a financial analyst for IBM Corporation. Summarized below are a number
of recent projects directed by Mr. Luciani involving the electric utility industry.

FROFESSIONAL EXPERIENCE
Generation and Power Marketing

Power Solicitations—NWMr. Luciani has assisted electric utilities in a number of solicitations for
power, including formulating the RFP, conducting bidder’s conferences, clarifying initial bids,
performing economic evaluations, negotiating term sheeis and definitive agreements, and obtaining
regulatory approval for the final agreements.

Generation Valuation Lecturer—Over a five-year period, Mr. Luciani served as the iead lecturer
and instructor of an advanced training course on generation valuation under cost-of-service rates
and under markei-based pricing offered annually to senior and mid-ievel staff at a large U.S.
investor-owned utility.

Stranded Cost Derivation—NMr. Luciani presented testimony before four state public utility
commissions on the quantification of the stranded cost associated with the deregulation
of generation.

Nuclear Plant Sale—Mr. Luciani acted as the lead economic consultant in negotiating the sale of a
utility's nuclear plant, including conducting detailed economic analyses of the various offers for the
facility and assessing the complex income tax effects that would result from the sale.

Power Marketing—He prepared several affidavits in a FERC proceeding analyzing the profitability
of wholesale trading activities to assess allowable cost offseis from refunds owed.
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Cost-Based Wholesale Rates—Mr. Luciani filed an affidavit at FERC which developed a utility’s
cost-based rates for wholesale sales of capacity and energy in its controi area.

Climate Change Regulation—He has assisted several utilities in analyzing the impact of potential
climate change regulations on generation resource plans.

o~

RTOs and

Transmission

RTO Cost Benefit Studies—He developed the financial models used to derive the economic and
rate impacts to stakeholders in four major cost-benefit studies of Regional Transmission
Organizations (RTOs), and has provided related testimony in a number of state proceedings.

RTO Administrative Costs and Rates—\r. Luciani worked as the lead consuitant on behalf of the
PJM Finance Committee in the FERC settiement process in which PJM proposed the establishment
of a stated rate for the recovery of its administrative costs in place of the existing formula rate.

Transmission Ratemaking—\ir. Luciani presented testimony before the FERC on behalf of a
group of companies seeking to join a Regional Transmission Organization regarding transmission
ratemaking and calculations of earned returns for transmission activities.

Transmission Costing—He assisted a utility by providing testimony and negotiating settlement
agreements in a FERC settiement process regarding the cost responsibility for the payment of
through and out transmission charges.

Transmission Expansion—\ir. Luciani assisted a utility in formulating pricing alternatives for the
installation of a new 500 kV transmission line to be used primarily to export power.

Financial Evaluation

Municipalization—He assisted an electric utility in deriving the exit charges to be assessed for a
proposed municipalization of a portion of the electric utility’s service territory.

Cost of Capitai—He has filed an expert report in US Bankruptcy Court and assisted counsel in a
number of arbitration proceedings regarding the proper discount rate to apply in assessing
termination payments for wholesale power contracts, and has assisted counsel in assessing capital
structures and rates for use in FERC proceedings.

Asset Valuation—Mr. Luciani performed a market valuation of the generation portfolio of a major
generation company. His assessment was used as the basis for restatement of the portfolio’s value
on the company’s balance sheet.

Mergers and Acquisitions—On several occasions, Mr. Luciani analyzed the potential acquisition
of electric utilities, gauging the impact of state restructuring plans on asset value and earnings, and
formulating transmission and distribution pro forma financials.

Organizational Restructuring—ir. Luciani acted as the lead facilitator in a 12-month project that
functionally unbundled the operation and management of a vertically integrated electric utility into
stand-alone profit centers.
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Distribution ang Fetall

Distribution Performance-Based Rates—Mr. Luciani formulated a performance-based ratemaking
(PBR) plan, for an electric utility, and presented the plan, which included distribution system and call
center operating measures, to the state public utility commission.

Distribution Benchmarking—He formulated a benchmarking analysis to compare the costs and
rates for the distribution system of an electric utility to the systems of neighboring utilities.

Distribution Cost Allocation—Nir. Luciani filed an affidavit on behalf of a large customer in a
generic distribution rate proceeding in Ontario, Canada regarding the allocation of distribution costs
and the derivation of stand-by rates for load displacement generation.

Retail Market Strategy—NWMir. Luciani assisted an electric utility in formulating an evaluation mode!
to assess the profitability of new retail loads in a competitive market. Mr. Luciani aiso developed a
financial model for a company offering a product to reduce on-peak demand in residences.

Environmental and Fus!

Environmental Regulations—He has assisted electric utilities in formulating sirategies for meeting
provisions of the Clean Air Act regarding SO,, NO, and mercury emissions, and in assessing
potential climate change regulations.

Fuel Supply—Mr. Luciani assisted an eiectric utility in negotiating the terms of a buyout and
replacement of a iong-term coal supply contract, and in obtaining regulatory approval for the
resulting rate treatment and deferred recovery mechanisms.

Expert Testimony Experience

Mr. Luciani has testified before the Arkansas, Kansas, Louisiana, Maryiand, Missouri, Ohio, and
Pennsylvania public utility commissions, the Ontario Energy Board, and the Federal Energy
Regulatory Commission (FERC). On a number of occasions, he has aiso provided expert testimony
on behalf of United Parcel Service (UPS) in U.S. Postal Service rate proceedings before the U.S.
Postal Rate Commission.
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Table 1
Big Rivers Electric Corporation
Transmission Rates

Gross Revenue Requirement

(Less) Rent from Transmission Property in Account 454
(Less) Transmission Charges for Transmission Transactions not in Divisor

Net Revenue Requirement

Divisor (kW)
12 CP of native load service
Plus 12 CP of network load service not in above
Less 12 CP of Firm PTP
Plus Contract Demand of firm PTP
Total Divisor

Rates:
Annual Cost ($/kW/YTr)
Point to Point Rate ($/kW/Mo)

Point to Point Rate ($/kW/Wk)
Point to Point Rate ($/kW/Day)
Point to Point Rate ($/MWh)

Network Integration Transmission Service Revenue Requirement

20,402,627

23,047
417,681

T 19,967,900

1,134,739
288,138
219,250
462,000

1,665,627

11.985
0.999

0.230
0.046
2.881

19,861,900
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Table 3, L12

Table 4, L15* TF
Table 7, L12 * TF

L1-1.2-L3

Table 7, L5
Table 7, L9
Table 7, L10
Table 7, L11
L.5+L6-L.7+.8

L4/L9
L10/12

L10/52
L12/5
L13/16*1000

L4



Table 2
Big Rivers Electric Corporation
Ratebase

RUS Form12
Reference
Gross Plant in Service
1 Production 12hA20e
2  Transmission 12h11e
3 Distribution 12h16e
4  General & intangible 12h1&17e
5 Common
6 TOTAL
Accumulated Depreciation
7  Production 12hB1-4f
8  Transmission 12hB5f
9  Distribution 12hB6f

10 General & Intangible 12hB7f
11 Common
12 TOTAL

Net Plant in Service

13 Production L.1-L7
14 Transmission L2-18
15 Distribution L.3-L9

16 General & Intangible L4 -L10

17 Common L5-L11
18  TOTAL
19 Land Held for Future Use
Working Capital
20  Cash Working Capital
21 Materials & Supplies 12hG4d & 5d
22 Prepayments 12aB24
23 TOTAL L20+L21+1.22

24 Total Ratebase (before Adjustments)

Adjustments
25  Account No. 281 (enter negative)
26  Account No 282 (enter negative)
27  Account No. 283 (enter negative)
28  Account No. 190
29  Account No. 255 (enter negative)
30 TOTAL

31 Total Ratebase

“AElectric plant leased to others

Company
Total

1,506,821,571
205,527,465

15,648,038

1,727,897.074

712,647,096
92,311,240

5,868,084

810,826,430

794,174,475
113,216,225

9,779,944

810,996
8,293,963

4,789,974

4,789,974

B 1/8 x O&M for Transmission from Table 3, line &
C MA&S inventory in Form 12 is related to transmission

D See Table 6, Note C

917,170,644

0.115 198,685,504

Allocation
NA 0
TP 0.960
NA 0
WIS 0.084
GP=
NA 0
TP 0.960
NA 0
WIS 0.084
NP= 0.119
1
TE 0.812
GP 0.115
NA 0.000

Transmission

197,365,517

1,319,087

88,645,357

495,002

89,140,359

108,720,159

824,085

109,545,145

941,401
658,454
953,645
2,553,500

112,098,645

112,098,645
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A

B
Cc

L18+L23

D

Sum 1.24:1.29

1.24+1.30



Table 3
Big Rivers Electric Corporation
Transmission Revenue Requirement

Company
Total Allocation Transmission
o&M
1 Transmission Operations RUS12aA8b 5,586,277 TE 0.812 4,535,540
2 Transmission Maintenance RUS12aA16b 3,333,680 TE 0.812 2,706,640
3 Less Account 565 RUS12iA8a 1,321,478 1.00 1,321,478
4 ARG Table 5 23,869,218  See Tabie 5 1,610,507
5 Total Q&M 31,467,697 7,531,209
Depreciation Expense
6  Transmission 12hB5¢c 4,785,056 TP 0.960 4,595,031
7 General 12hB7¢ 391,294 W8S 0.0844 33,008
8 Total Depreciation 5,176,350 4,628,038
9 Taxes Other than Income in above in above
10 Return Table 2,l.31 * Table 6,L6 8,243,380
11 Income Taxes Table 2,L31 * Table 6,L.10 -
12 Total Revenue Requirement L5+L8+1.10+L11 20,402,627

Exhibit RLL-2
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A: Includes labor overheads (pensions, benefits, payrol! taxes), and functionally assigned transmission-related A&G,

property taxes, and property insurance.

B: Payroll taxes and property taxes included in transmission O&M and A&G
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Table 4
Big Rivers Electric Corporation
Allocators

Wages and Salaries*
Source: 2006 Accounting Data unless noted

Percent
] Aliocation of Total
1 Transmission (including functionaily assigned A&G labor)
560.100 OPER SUPERVISION & ENG-LINES-LABOR 333,760
560.200 OPER SUPERVISION & ENG-STATIONS-LABOR 247,071
561.100 LOAD DISPATCHING-LABOR 996,008
562.100 STATION EXPENSES-LABOR 385,130
563.100 OVERHEAD LINE EXPENSES-LABOR 184,013
566.100 MISC TRANSMISSION EXP-LINES-LABOR 116,596
566.200 MISC TRANSMISSION EXP-STATIONS-LABOR 112,899
568.100 MAINT SUPERVISION & ENG-LINES-LABOR 225,857
568.200 MAINT SUPERVISION & ENG-STATIONS-LABOR 243,521
569.100 MAINT STRUCTURES-LABOR 394
570.100 MAINT STATION EQUIPMENT-LABOR 882,095
571.100 MAINT OVERHEAD LINES-LABOR 633,622
573.100 MAINT MISC TRANSMISSION PLT-LINE-LABOR 21,960
573.200 MAINT MISC TRANSMISSION PLT-STA-LABOR 7,123 .
4,390,148 TP 96.0% 4,215,806  8.44% =W&S
2 Distribution 0
3 Production 43,025,422 A 43,199,765 86.44% B
4 Customer Assistance
908.100 CUSTOMER ASSISTANCE EXPENSES-LABOR 454,067 1 454,067 0.91%
5 Other Functionally Assigned A&G Labor
A 920.101 ADMIN & GENERAL SALARIES - POWER SUPPLY 603,327 1 603,327 1.21%
B 920.102 ADMIN & GENERAL SALARIES - CUSTOMER SERV 673,256 1 673,256  1.35%
C 820.103 ADMIN & GENERAL SALARIES - GENERATION 830,839 1 830,839 1.66%
6 Total Wages & Salaries 49,977,060 48,977,060 100.0%

*ncludes labor-related overhead (pensions, benefits and taxes)
A Projected annual amount after unwind from Table AS-9, L.22 total

B 100% of production wages and salaries plus (1-TP) of transmission wages and salaries for generation step-up facilities

Transmission Plant

7 Total Transmission Plant (Table 2, L2, Company Total) 205,527,465
8 Less Transmission plantincl. in OATT Ancillary Serv (gen step-up) 8,161,948 Table ASS, L16, Total
9 Included Transmission plant 197,365,517 96.0% =TP

Transmission Expenses

10 Total Transmission Expense (Table 3, L1 + L2, Company Total) 8,919,957

11 Less Trans. Expenses included in OATT Ancillary Serv (Acct. 561) 1,378,281 RUS12iA2
12 Net Transmission Expenses 7,541,676 845%

13 included Transmission Plant (TP) 96.0%

14 Percentage of transmission expenses included in rates (1.12*L13) 812% =TE

15 Rent from Transmission Property in Account 454 24,000 2006 Accounting Data



Table 5
Big Rivers Eiectric Corporation
Transmission Administrative and General Expenses*

A&G Accounts -- 2006 Totals

Exhibit RLL-2

920.100 ADMINISTRATIVE AND GENERAL SALARIES
920.101 ADMIN & GENERAL SALARIES - POWER SUPPLY
920.102 ADMIN & GENERAL SALARIES - CUSTOMER SERV
920.103 ADMIN & GENERAL SALARIES - GENERATION
921.100 OFFICE SUPPLIES AND EXPENSES

921.101 OFFICE SUPPLIES & EXPENSES - POWER SUPPLY
921.102 OFFICE SUPPLIES & EXPENSES - CUSTOMER SERVICE
921.103 OFFICE SUPPLIES & EXPENSES - GENERATION
923.100 OUTSIDE SERVICES EMPLOYED

923.101 OUTSIDE SERVICES - POWER SUPPLY

923.102 OUTSIDE SERVICES - CUSTOMER SERVICE
923.103 OUTSIDE SERVICES - GENERATION

923.104 OUTSIDE SERVICES - TRANSMISSION

924.150 PROPERTY INSURANCE-TRANSMISSION-STATIONS
924.160 PROPERTY INSURANCE-TRANSMISSION-LINES
924.170 PROPERTY INSURANCE-A&G

925.100 INJURIES & DAMAGES-LABOR

925.150 INJURIES & DAMAGES-TRANSMISSION-STATIONS
925.160 INJURIES & DAMAGES-TRANSMISSION-LINES
925.170 INJURIES & DAMAGES-A&G

925.200 INJURIES & DAMAGES-EXPENSE

926.100 EMPLOYEE PENSIONS & BENEFITS-LTD-LABOR
926.150 EMPLOYEE PENSIONS & BENEFITS-STATIONS
926.160 EMPLOYEE PENSIONS & BENEFITS-LINES

926.170 EMPLOYEE PENSIONS & BENEFITS-A&G

926.200 EMPLOYEE PENSIONS & BENEFITS-EXPENSE
928.100 REGULATORY COMMISSION EXPENSES

930.100 GENERAL ADVERTISING EXPENSES-LABOR
930.110 GENERAL ADVERTISING EXPENSES-EXPENSE
930.112 GENERAL ADVERTISING EXP - EXP - CUSTOMER
930.200 MISCELLANEOUS GENERAL EXPENSES-LABOR
930.210 MISCELLANEQUS GENERAL EXPENSES-EXPENSE
930.211 MISC GENRL EXPENSE - EXPENSE - POWER SUPPLY
930.212 MISC GENERAL EXP - EXP - CUSTOMER SERVICE
930.21 MISC GENERAL EXPENSE - EXPENSE - TRANS
931.100 RENTS-ADMINISTRATIVE & GENERAL

1 SubTotal

935.100 MAINTENANCE OF GENERAL PLANT-LABOR

935.110 MAINTENANCE OF GENERAL PLANT-EXPENSE

935.111 MAINT OF GENRL PLANT - EXPENSE - POWER SUPPLY
935.112 MAINT OF GENRL PLANT - EXP - CUSTOMER SERVICE

2 SubTotal
3 SubTotal 2006

4 Additional Annual A&G after Unwind

5 Total

*

Includes labor-related overhead (pensions, benefits and taxes)

A Property Insurance and property taxes have been functionally assigned under RUS standards.

B Includes general plant related property taxes

Page 5 of 18
System  Allocator Transmission
3,469,978 W&S 0.0844 202,709
603,327 NA 0 -
673,256 NA 0 -
830,839 NA 0 -
564,373 W&S 0.0844 47,608
147,991 NA 0 -
910,687 NA 0 -
89,462 NA 0 -
700,290 W8&S 0.0844 59,073
34,608 NA 0 -
445,260 NA 0 -
2,372,347 NA 0 -
145,493 TP 0.960 139,715
- ™ 0.960 - A
- TP 0.960 - A
- W8S 0.0844 - A
873 W&S 0.0844 74
- TP 0.960 -
- TP 0.960 -
97,545 W&S 0.0844 8,228
- W8S 0.0844 -
(45,854) W&S 0.0844 (3.868)
- TP 0.960 -
- TP 0.960 -
- W8S 0.0844 -
61,407 W&S 0.0844 5,180
427,055 W&S 0.0844 36,024
- W&S 0.0844 -
138,330 W&S 0.0844 11,669
65,000 W&S 0.0844 5,483
- W8S 0.0844 -
684,884 W&S 0.0844 57,773 B
- NA 0 -
10,630 NA 0 -
- TP 0.960 -
1,933 W&S 0.0844 163
12,429,715 659,832
19,094 W&S 0.0844 1,611
85,518 W&S 0.0844 7,214
- NA 0 -
169,541 NA 0 -
274,153 8825
12,703,869 668,656
11,165,349 W&S 0.0844 941,851 C
23,869,218 1,610,507

C Table 4 W&S allocator calculated with prod fabor O&M after unwind, additional A&G after unwind included for consistency
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Table 6
Big Rivers Electric Corporation
Return and Income Taxes

1 Long Term Interest RUS12aA22b 73,344,484

2 Long Term Debt RUS12aB45 1,206,174,608

3 Long-Term Debt Rate L1L2 6.08%

4 Equity Rate A 10.88%

5 Post-Unwind Debt Share B 73.5%

6 Rate of Return L3*L5+1.4*(1-L5) 7.35%

7 Federal Tax Rate 0.0% C

8 State Income Tax Rate 0.0% C

9 Composite Income Tax Rate L.7+L8-(L7*L8) 0.0% C
10 Income Taxes Not Used 0.00% C

A Equity rate applied in formula transmission rates for LG&E
B As of unwind transaction date, long-term debt of $1,044.1 million and equity of $376.8 million
C Income taxes apply to non-patron activity; given NOLs, 0% tax rate applied.



¥S6'vEY cl

- b 0 077 ANVITIV - THOHUVYD - A9 0373 ¥3IHLO 662'957
- 13 0 W2 1L ADHINT 3XMNA - AJY 0373 Y3IHLO  162'95Y
zoL't 3 2oLt HIHLO - WIT-AJH 0TI UIHLO  ¢l2'esy
- 3 0 € HAL NFT-AIH DT HIHLO L1295
J0SIAIp Ut '(SJYE 0} pauajsues 89 o)) dld W31 - 0 000'000'G W3T-AZH 031 ”IHLO 022795y
- 3 0 SIOINYTS H3IMOd HOOM - AJY 3313 ’3HLO  SvZosy
(A4 3 zel'L RO -AJH OF1F HIHIC  ObCesy
GLL'E L GZL°L 00JOIS - AJY” OFTA HIHLO 0£T'95¥
000'22 4 000'42 TedINH - NS 0973 Y¥3HILO  022'96%
- 13 0 ADHINID - ATY OI1Z HIHLO  L0T'95¥
- 3 0 0373 SHIAWKVL NYILSIM - AJd 0373 ¥3HLO  S61°96Y
62.'v6€ i 62L'v6E NIZD0O HISNIVHUIAIM - AJH 0313 HIHLO  €61°96)
zsz'e 3 z5z'e 03Y3H -AZH DT ¥IHIO 0617°95Y
- i 0 H3IMOd AM 1SVY3 - A3d 3313 H3IHLO  5681°96Y
- b 0 IdHUOHIIIO0 - A3d 0313 ¥3HLO 52198y
¥96'G 3 ¥98's OdIS - AJH 0373 J3HLO 08L'9sY
JosIAp Ul g JBi] Jejlews - 0 0S'50¥P'T ADYINIM - AZH 03T HAHLO  L0oL'9sy
J0SIAIP Ul ‘g 4 Ajddng 1emog s1ea Big - 0 lzi'gos't AlddNS HaMO4-AZY 0373 H3IHLO 001'95¢
psie[@i UOISSIUSUBRION 0 0 0v6'08L SINNIAZY OlH1D03 13 ¥IHLO  000°85Y
uoissiui uoije [TES
~Suedj =20)j

gleq Bununoasy 900z :29.n0S
JOSIAI Ul JOU SUOIIORSURI] UOISSILISURI] 40} s8bieyn UoISSIWSURL]

waysAs DIHg oyl 0 apISIN0 sa1eBMOY LIESD JO SHL JOUOY 0} DY E Ag UOHRUIPIOND PUB UOHEBINDED D1 v/01 ] ut sBueys jo ynsas e se || aul Jof 8BessA. Ul pasn syjUowW ¢ jse1 v

v

000°zZ9¥ 00029y  000'C9¥ 00029y  000'Z8r 000'/8F  000'28v 000'/8Y 000'055  000'0S5 000'055  00D'DSS  DOD'0SS (M) Q3AN3SIY did WHid L1
0sz'sle 000'89C  000'981 000'tZZ  000'65C 000'00Z  0O0'0LZ  0O00'SEZ 0006z  000'822 000'60Z  000'SZL  000'PSL (MY) 03NAIHOS did Wi 0L
861'88C v6/.'282  088'Z8C B09'V6C  ¥6¥'88Z  966'v6C  £/0'28Z  861'6.2 v0.'66Z  1/5'28¢ BEB'L6C  ZYZ'LBZ  i9l'piZ (vx1) peOT SHoMIBN J8UID 6
8v0'LT L'z ovL'tl L9e'se 280'/2 z8v'9C iTi'eL [4RA 215'0¢ [23 414 BEV'LZ 068'eZ £10'81 AvOT XHOMLIN LNVTd 3XM 8
zsv'Lzl Zog'izL  2o0l'ezi 66€'6LL  Z0S'€Ll  9L9'eZL  888'LZL  LE6LZL 2/9'tZL  169'8LL p62'9ZL  S¥Z'iZL  LvE'TiL aVvOT MHOMIIN € ¥3IL NYOTV £
LE9'6¥1 18i'srl  gev'ivi B06'6VL  0G6'ZvL  868'PPL  BSV'EVL SGZLWRL gis'evl  8Sv'evi 90z'vPvlL  20L'9vL  €08'EVt  AVOTMHOMLEN € H3IL AMNLNIO 9
BEL'¥EL'L  GBO'LIZ'L Lb0'660'L /S0'B/0'L 119'880°V 1GZ'62ZZ'L LET'GZT'L GSC'E0Z'L  LOL'6OL'L BOE0ZO'L 16E'880'L Li¥'OVL'L 86'OLL'L (M>1) peoT ®ALEN [BI0L §
00028 000'Z.S  000°CiS 000'Z7/5 00DD'Z/S  0O0'ZZS  000'Z.S  000'ZLS 000'245  000'2.S 000'2/§  000'Z.S  000'Z.S (M) peoT angeN W31 ¥
000°¢€T 0DO'€EC  O0DO'EEZ DOO'EEC  0DOO'EZ O0DO'EET  O0D'EEZ  000'EET 000'€€Z  000'€ET 000'¢c€Z  000'€EZ  O00'EEZ avo1e® L AL NVOIV €
000'6€€ 000'BEE  000'6EE 000'6E€  00O'BEE  000'6EE  000'6EE  DO0'BEE 0DO'6EE  000'BEE 000'6EE  000'6EE€  0DO'BEE avo1Z 2 L Y3l AMNUINID 2
6£.'295 S80'6€9  /¥D'1CS £90°20§ LL9'9LlG  162'/89  /E£Z'eS9  SST'LES LOL'ZES  B9E'BYY LBE'OLS  LIV'VLS 88'VYS peot eayeN Aiddng semod D3HE |
sbesany o2da AON 120 1d3s onv Anr INAC AV Hdv HYIN I2EE] NvP

dd ¢l

(M>1) elep Buaja sianiy Big .824nog
uoijeLIIOjU] YEA ] JUBPIOUI0Y 00T SiaAlY Big
L dlqelL

81 jo 2 ebed
21T higyx3



Table AS-1
Big Rivers Electric Corporation
Scheduie 1: Scheduling, System Control and Dispatch Service

Account
1 561.100 LOAD DISPATCHING-LABOR - 2006
2 561.110 LOAD DISPATCHING-EXPENSE - 2006

3 L1+L2

4 System Load (12 CP) Table 1, L9
5 Annual Rate ($/kW-year) L3/L4

6 Monthly Rate ($/kW-Mo) L5/12

7 Weekly Rate {($/kW-Wk) L5/52

8 Daily Rate ($/kW-Day) L7/5

9 Hourly Rate ($/MWh) 1.8/16 *1000

996,008
382,273
1,378,281

1,665,627

0.8275
0.0690
0.0159
0.0032
0.1989

Exhibit RLL-2
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Table AS-2
Big Rivers Electric Corporation

Schedule 2: Reactive Supply and Voltage Control

1 Total VAR Related Cost of Service
2 System Load (12 CP)

3 Annual Rate ($/kW-year)
4 Monthly Rate ($/kW-Mo)
5 Weekly Rate ($/kW-Wk)
6 Daily Rate ($/kW-Day)

7 Hourly Rate ($/MWh)

Tabie AS-7, L61
Table 1, L9

L1/L2

L3112

1.3/52

L5/5

L6/16 *1000

2,818,867
1,665,627

1.6924
0.1410
0.0325
0.0065
0.4068

Exhibit RLL-2
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Table AS-3
Big Rivers Electric Corporation
Scheduie 3: Regulation and Frequency Response

1 Production Plant Table AS-6, TPP 1,514,983,519
2 Fixed Charge Factor Table AS-6, L11 16.40%
3 Total Investment Revenue Requirement L1 L2 248,429,700
4 Capacity (MW) Table AS-8, L1 1,663
5 Cost of Generating Capacity ($/KW-year) (L3/L4)/1000 149.38
6 Regulation Requirement as % of Load A 1.0%
7 System Load (12 CP) Table 1, .9 1,666
8 Reguiation Requirement (MW) L6*L.7 16.7
9 Annual Rate ($/kW-year) L5 L8/LT 1.4938
10 Monthly Rate ($/kW-Mo) L9/12 0.1245
11 Weekly Rate {($/kW-Wk) 1.9/52 0.0287
12 Daily Rate ($/kW-Day) L11/5 0.0057
13 Hourly Rate ($/MWh) L12/16 *1000 0.3591

A - BREC operating standard



Table AS-4
Big Rivers Electric Corporation
Schedule 5: Spinning Reserve

1 Production Piant

2 Fixed Charge Factor

3 Total Investment Revenue Requirement
4 Capacity (MW)

5 Cost of Generating Capacity ($/KW-year)

6 System Load (12 CP)
7 Spinning Reserve Requirement (MW)
8 Spinning Requirement as % of l.oad

9 Annual Rate ($/kW-year)
10 Monthly Rate ($/kW-Mo)
11 Weekly Rate ($/kW-Wk)
12 Daily Rate ($/kW-Day)
13 Hourly Rate ($/MWh)

A - Under Midwest Contingency Reserve Sharing Group, 19 MW of reserves required of which 45% must be spinning.

Table AS-6, TPP
Table AS-6, L11
L1*L2

Table AS-8, .1
(1.3/L.4)/1000

Table 1, L9
A
L7/L6

L5*L7/L6
L9/12

L9/52

L11/5

L.12/16 *1000

1,514,983,519

16.40%
248,429,700

1,663

149.38

1,666
8.6
0.51%

0.7668
0.0639
0.0147
0.0029
0.1843

Exhibit RLL-2
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Table AS-5
Big Rivers Electric Corporation
Schedule 6: Supplemental Reserve

1 Production Plant

2 Fixed Charge Factor

3 Total Investment Revenue Requirement
4 Capacity (MW)

5 Cost of Generating Capacity ($/KW-year)

6 System Load (12 CP)
7 Supplemental Reserve Requirement (MW)
8 Supplemental Requirement as % of Load

9 Annual Rate ($/kW-year)
10 Monthly Rate ($/kW-Mo)
11 Weekly Rate ($/kW-Wk)
12 Daily Rate ($/kW-Day)
13 Hourly Rate ($/MWh)

A - Under Midwest Contingency Reserve Sharing Group, 19 MW of reserves required of which 45% must be spinning.

Table AS-6, TPP
Table AS-6, L11
L1rL2

Table AS-8, L1
(L3/L.4)/1000

Table 1, L9
A
L7/L6

L5*L7/L6
Lo/12

Lo/52

L11/5

L.12/16 *1000

1,514,983,519

16.40%
248,429,700
1,663

149.38

1,666
10.5
0.63%

0.9372
0.0781
0.0180
0.0036
0.2253

Exhibit RLL-2
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Table AS-6
Big Rivers Electric Corporation
Fixed Charge Worksheet

TPP Totai Production Plant

1 Production Fixed O&M Expense
A Production Fixed O&M Expense
B Production Fixed O&M Expense Factor

2 Other Taxes Expense
A Production Plant Property Taxes
B Production Other Taxes Expense Factor

3 A&G Expense
A Production Share of A&G
B Production A&G Factor

4 Depreciation Expense
A Production Plant Sinking Fund Depreciation
B Production Depreciation Expense Factor

5 Income Tax Expense
6 General Plant Expense
A General Plant
B Production W/S Allocator
C Production Share of General Plant
D Production General Plant Expense Factor

7 Cash Working Capital Expense
Cash Working Capital Expense Factor

8 Accumulated Deferred Income Tax Deduction
9 Rate of Return

10 Materials & Supplies/Prepayments
A Production Mat & Supplies/Prepayments

B Production Mat & Supplies/Prepayments Factor

11 Total

1,514,983,519

Fixed
Charge
___Component
96,873,218
6.3943%
1,585,586
0.1047%
18,653,850
1.2313%
2,171,572
0.1433%
0.0000%
15,648,038
0.8810
13,786,176
0.0692%
0.7993%
0.0000%
7.3537%
62,298,571
0.3024%

16.3982%

Exhibit RLL-2
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RUS12hA20e + Table AS9, L16 Total

Table AS-9: L20 + .24 + L27 (total)
L1ATPP

Table AS-9, L17
LZA/TPP

Table AS-10, L5
L3ATPP

Table AS-7: .52 + L53

L4A/TPP

Not Used

RUS12hA1e & 17e

Table 4: L3+L5C

B6A*6B
LB6CH(L2B+LAB+L5+L.8+L9)/TPP
L1A*0.125/TPP

Not Used

Table 6, L.6

Table AS9: 1.25 and L26 (total)
L10AX(L5+LOYTPP
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Table AS-9
Big Rivers Electric

Production Plant information (12/31/2006)

Production Plant
310 Land and Land Rights

311 Structures&Improvements

312 Boiler Plant Equipment

A
A
A

313 Engines&Engine Driven Gen A

A

315 Accessory Electric Equipmnt A
316 Misc Power Plant Equipmnt A

1
2
3
4
5 314 Turbogenerator Units
6
7
8

340 Land and Land Rights

A

9 341 Structures &Improvements A
10 342 Fuelholders,Producers&Acc A

11 343 Prime Movers
12 344 Generators

A
A

13 345 Accessory Electric Equipmnt A
14 346 Misc Power Plant Equipmnt A

15 Total Production Plant

16 353 GenStepUp Facilities
17 408 Property Tax

18 413 Depreciation

19 413 Amortization

20 924 Property Insurance

21 Fixed O&M

22 Labor-related (*)

23 Non-Labor

24 Total

25 Material and Supplies
26 Prepayments

27 GenStepUp O&M

Account 314 Detail:

Individual Plant Assigned
28 314 Generator-Exciter Direct
29 314 Turbine Direct
30 314 Other
31 314 Sub-Total

Jointly Allocated
32 314 Jointly Allocated Plant
33 314 Joint Plant Allocation
34 314 Generator-Exciter Direct
35 314 Turbine Direct
36 314 Other

Total Plant
37 314 Generator-Exciter Direct
38 314 Turbine Direct
39 314 Other
40 314 Total

41 314 Generator-Exciter Direct
42 314 Turbine Direct

43 314 Other

44 314 Total

45 314 Generator-Exciter Direct
46 314 Turbine Direct
47 314 Total Direct

A
A
A
A
B

o0

L5-131
L32/Total L.32
G

G

G

1L28+1.34
129+1.35
L30+L.36

L.37/L40
1.38/L40
L39/L40

L37/(L37+L38)
L38/(L37+L38)
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BREC

Share

HMP&L
Coleman Green Reid Reid CT Wilson Statn 2 Total
424,665 1,110,712 83,342 2,218,858 3,837,577
17,228,625 26,974,478 3,334,219 72,480,468 699,361 120,717,151
83,892,275 258,613,775 12,557,570 661,259,164 81,050,699 1,097,373,483
0
28,654,251 54,913,649 4,358,405 126,020,735 4,304,377 218,151,417
6,663,047 15628,319 1,314,615 34,450,631 127,414 58,184,027
0
0
154,233 154,233
1,436,912 1,436,912
4,901,207 4,901,207
1,102,964 1,102,864
265,671 265,671
0
136,762,863 357,240,933 21,648,152 7,860,986 B96,429,856 86,181,850 1,506,124,640
1,000,439 2,025,336 179,008 4,957,165 8,161,048
105,792 306,403 14,581 5,313 1,036,886 116,602 1,585,586
2,424,446 6,377,624 381,540 188,449 15,983,028 25,355,086
1,582,122 1,682,122
331,318 865,443 52,444 18,044 2,171,669 208,782 3,648,700
11,188,295 12,858,728 1,974,456 35,312 10,443,733 6,524,898 43,025,422
14,126,067 15,517,388 3,318,106 94,743 11,217,973 5,570,588 49,844,864
25,314,362 28,376,117 5,292,561 130,055 21,661,706 12,095,486 92,870,286
4,994,246 13,045,568 790,538 287,064 32,735,433 3,147,151 55,000,000
662,743 1,731,164 104,905 38,094 4,344,034 417,631 7,298,571
43,419 87,900 0 7,769 215,143 0 354,231
6,791,729 8,619,023 866,507 15,830,198 98,601 32,306,058
198,502,227 40,148,488 2,986,810 83,454,965 3,632,956 149,725,445
2,260,295 6,134,728 457,213 26,635,572 412,997 35,900,806
28,654,251 54,902,238 4,310,531 126,020,735 4,144,553 217,932,309
0 11,410 47,874 0 159,824 219,108
0.0% 5.2% 21.8% 00% 72.9% 100.0%
0 0 0 0 0 0
0 732 3,072 0 10,257 14,062
0 10,677 44,802 0 149,566 205,046
6,791,729 8,619,023 866,507 15,930,198 98,601 32,306,058
19,502,227 40,149,220 2,989,883 83,454,965 3,643,213 149,739,507
2,260,205 6,145,406 502,015 26,635,572 562,564 36,105,852
28,854,251 54,913,649 4,358,405 126,020,735 4,304,377 218,151,417
23.79% 15.70% 19.88% 12.64% 2.29% 14.81%
68.30% 73.11% 68.60% 66.22% 84.64% 68.64%
7.92% 11.19% 11.52% 21.14% 13.07% 16.55%
100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
25.83% 17.67% 22 47% 16.03% 2.64% 17.75%
74.17% 82.33% 77.53% 83.97% 97.36% 82.25%
100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

*includes labor-related overhead (pensions, benefits and taxes)
A - From Big Rivers Accounting Records
B - Projected increase in annual property insurance after unwind is attributed to production plant, allocated to plants by total production plant (L 15)

C - Projected Annual O&M after unwind

D - Projected level of fuel stock after unwind, allocated to individual plants by total production piant (L15)
E - Total : (Table 2, 1.22 * (Table 2, L1 + Table 2, L4*Table AS-8, L6B)/Table 2, L6), allocated to individual piants by total production plant (L15)
F - Total: (Table 3, L1 total+ Table 3, L2 total} * (1 - TP), allocated to individual plants by L16
G - 1.33 multiplied by jointly-allocated data in WP-1
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Table AS-10
Big Rivers Electric Corporation
Production Administrative and General Expenses

A&G Accounts -- 2006 Totals System  Allocator Production
A
920.100 ADMINISTRATIVE AND GENERAL SALARIES 3,469,978 W8S 0.8810 3,057,107
920.101 ADMIN & GENERAL SALARIES - POWER SUPPLY 603,327 NA 0 0
920.102 ADMIN & GENERAL SALARIES - CUSTOMER SERV 673,256 NA 0 0
920.103 ADMIN & GENERAL SALARIES - GENERATION 830,839 PROD 1 830,839
921.100 OFFICE SUPPLIES AND EXPENSES 564,373 W&S 0.8810 497,222
921.101 OFFICE SUPPLIES & EXPENSES - POWER SUPPLY 147,991 NA 0 0
921.102 OFFICE SUPPLIES & EXPENSES - CUSTOMER SERVICE 910,687 NA 0 0
921.103 OFFICE SUPPLIES & EXPENSES - GENERATION 89,462 PROD 1 89,462
923.100 OUTSIDE SERVICES EMPLOYED 700,290 W&S 0.8810 616,967
923.101 OUTSIDE SERVICES -- POWER SUPPLY 34,608 NA 0 0
923.102 OUTSIDE SERVICES - CUSTOMER SERVICE 445,260 NA 0 0
923.103 OUTSIDE SERVICES - GENERATION 2,372,347 PROD 1 2,372,347
923.104 OUTSIDE SERVICES - TRANSMISSION 145,493 NA 0 0
924.150 PROPERTY INSURANCE-TRANSMISSION-STATIONS - NA 0 0
924.160 PROPERTY INSURANCE-TRANSMISSION-LINES - NA 0 0
924170 PROPERTY INSURANCE-A&G - W&S 0.8810 0
925.100 INJURIES & DAMAGES-LABOR 873 W&S 0.8810 769
925.150 INJURIES & DAMAGES-TRANSMISSION-STATIONS 0 NA 0 0
925.160 INJURIES & DAMAGES-TRANSMISSION-LINES 0 NA 0 0
925.170 INJURIES & DAMAGES-A&G 97,545 W&S 0.8810 85,939
925.200 INJURIES & DAMAGES-EXPENSE 0 W8S 0.8810 0
926.100 EMPLOYEE PENSIONS & BENEFITS-LTD-LABOR (45,854) W&S 0.8810 (40,398)
926.150 EMPLOYEE PENSIONS & BENEFITS-STATIONS 0 NA 0 0
926.160 EMPLOYEE PENSIONS & BENEFITS-LINES 0 NA 0 0
926.170 EMPLOYEE PENSIONS & BENEFITS-A&G 0 W&S 0.8810 0
926.200 EMPLOYEE PENSIONS & BENEFITS-EXPENSE 61,407 W8S 0.8810 54,100
928.100 REGULATORY COMMISSION EXPENSES 427,055 W&S 0.8810 376,243
930.100 GENERAL ADVERTISING EXPENSES-LABOR 0 W&S 0.8810 0
930.110 GENERAL ADVERTISING EXPENSES-EXPENSE 138,330 W&S 0.8810 121,871
930.112 GENERAL ADVERTISING EXP - EXP - CUSTOMER 65,000 W&S 0.8810 57,266
930.200 MISCELLANEOQUS GENERAL EXPENSES-LABOR 0 W&S 0.8810 0
930.210 MISCELLANEOUS GENERAL EXPENSES-EXPENSE 684,884 W&S 0.8810 603,394
930.211 MISC GENERAL EXPENSE - EXPENSE - POWER SUPPLY 0 NA 0 0
930.212 MISC GENERAL EXP - EXP - CUSTOMER SERVICE 10,630 NA 0 0
930.214 MISC GENERAL EXPENSE - EXPENSE - TRANS 0 NA 0 0
931.100 RENTS-ADMINISTRATIVE & GENERAL 1,933 W&S 0.8810 1,703
1 SubTotal 12,429,715 8,724,831
935.100 MAINTENANCE OF GENERAL PLANT-LABOR 19,094 WS&S 0.8810 16,822
935.110 MAINTENANCE OF GENERAL PLANT-EXPENSE 85,518 W&S 0.8810 75,343
935.111 MAINT OF GENERAL PLANT - EXPENSE - POWER SUPPLY 0 NA 0 -
935.112 MAINT OF GENERAL PLANT - EXP - CUSTOMER SERVICE 169,541 NA 0 -
2 SubTotal 274,153 92,165
3 SubTotal 2006 12,703,869 8,816,996
4 Additional Annuail A&G after Unwind 11,165,349 W&S 0.8810 9,836,854 B
5 Total 23,869,218 18,653,850

A Table AS-6, 6B used as W/S allocator for general A&G expenses
B W&S allocator calculated using prod labor O&M after unwind, additional A&G after unwind included for consistency.
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